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Attractive Yield 
From 
Shaffer Oil and 
Refining Company 
Convertible 8% 
Serial Gold Notes 


Maturing 
May 1, 1923—May 1, 1924 


Activities embrace production and 
refining of crude oil, and transporta- 
tion and marketing of “Deep Rock” 
products. 


Excellent earnings record and re- 
strictions on future mortgages make 
these notes a very desirable invest- 


ment. 

Ask for Circular F-34 
H..M. Byllesby and Co. 
lew York Chicago 

roadway  208S.LaSalle St 
id 
sOWeybosset'St. 14 Seats Soeet 
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Cities Service Co. 
Common Stock 


Earned $13.04 a share 
in 1921 


Surplus earnings in excess of the 
outstanding common stock have 
been turned back into the properties 
in the past five years— 


Indisputable evidence of the con- 
servative policy of a company widely 
known for its successful results in 
oil and public utility fields. 


Cities Service common stock will 
appreciate with the return of pros- 
perity in the petroleum industry. 


Send for Circular M-15 


Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 


























LL over the country today 

men are talking about the 
service Fisk Tires give. Just look 
the tires over if you want to know 
why. Compare for Quality and 
Price. 


There’s a Fisk Tire of extra value in every size, 
for car, truck or speed wagon 




















LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorLD RESEARCH BurREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 


From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. , 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


~~ ---------- —MAIL TODAY--------------- 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on.............. 
PO re ey Po eS TS er eee Tere Company 
nd state w you can have it ready for me. 

POMRONE © . Urn vain nant abi Pee bas Se V ek Bi Gie owe ke kad cereale 
Address 


Cate dowsasie PeaAs er eewda neces sep han eens si Kieketiad tekae tines 
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Tennessee 
Consolidated Coal | 
Company | 


Purchase Money First Lien 


6% Sinking Fund Bonds 
due Sept. 1, 1940 


A closed first mortgage— 
Company has no othe. debt. 
Average earnings sixteen years 
three and one-half times inter- 
est requirements this issue. 
Property value three times 
bonded debt. 

Supplies one-third coal 
tonnage on Nashville, Chat- 
tanooga & St. Louis Railway. 


To yield 7% 
F. J. LISMAN & CO. 


Established [890 


61 Broadway or | 
New York ephone = | 





Walnut 6250 | 














STANDARD OIL 
PRODUCING 
COMPANIES 


Ohio Oii Co. 
South Penn Oil Co. 
Prairie Oil & Gas Co. 


CARL H.PFORZHEIMER & CQ 
Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 























Diversify 


your holdings, is the ad- 
vice of many economists. 
By purchasing odd lots, 
the investor of moderate 
means can follow this 
sound practice. 

We specialize in the execution of 
Odd Lot orders for any listed 
Securities, 





An interesting booklet on Odd Lot 
investments will be sent on request. 


Ask for No. F.W. 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 














WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
icago Board of Trade 
Baltimore Stock Exchange 














June 17, 1922 


Cincinnati, Ohio Baltimore, Md. 
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BONDS 


MATURITIES 
3 to 15 YEARS 











PROPERTIES 


$850,000.00 


7% FIRST MORTGAGE 


GOLD BONDS 





DENOMINATIONS: 
$100—$500—$1000 
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These Bonds are secured by a Closed First 
Mortgage on the land and buildings now located 
and to be constructed at the Northeast Corner 
of Broadway and Diversey Parkway, Chicago, 
and they are also personally guaranteed by Mr. 
fred C. Kuehl and Mr. A. F. Bruchman, Pres- 
ident and Secretary respectively of the Rienzi 
Company. 

They are dated June 1, 1922, and mature 
from 1925 to 1937 inclusive. The Bonds ma- 
turing in 1937 are in denominations of $100, 
$500 and $1000. Bonds maturing prior to 
1937 are in denominations of $500 and $1000. 

Interest at the rate of 7% annually is pay- 
able on June list and December Jst, at our 
office in Chicago. 

The Bonds are callable at 103 and accrued 
interest in reverse of numerical order, on any 
interest date. Full fire and other necessary in- 
surance will be assigned to the Trustee, Mr. 
Charles Forman, for the benefit of the bond- 
holders, and carried during the full term of 
the mortgage, 

Monthly deposits of one-twelfth of the prin- 
cipal and interest to come due during the year 
will be made by the mortgagor with GEORGE 
M. FORMAN & COMPANY, Chicago, Illinois, 
to insure prompt payment of principal and in- 
terest to the bondholders. 

Normal Federal Income Tax not exceeding 
4% will be paid by the borrower. The title is 
Guaranteed by the Chicago Title and Trust 
Company. 

Value of land with improvements, consisting 
f restaurant building, store and two-story 
ire-proof garage, $736,000.00 


Seven story fizve-proof hotel and two-story 
fire-proof addition to garage to be erected, 
$735,000.00 Total conservative valuation of 
property, $1,471.000.00. 

The estimated income from this property will 
be 4 times the greatest interest charge and 2% 
times the combined interest and principal 
maturities for the first fourteen years of the 
loan 

The restaurant and garage building leases 
have already been consummated, and the in- 
‘ome from the hotel is very conservatively esti- 
mated. 

The location of the property assures an in- 
creasing demand for space. At the intersection 
of Clark Street, Broadway and Diversey Park- 
way, it is in the heart of a rapidly growing 
and substantial district, with numerous ad- 
vantages. Transportation facilities are unex- 
celled, with surface and elevated cars and auto 
buses near by. 

Only two blocks from Sheridan Road and 
Lincoln Park, with its golf links, yacht harbor, 
and bathing beach. Many of the city’s finest 
residences, hotels and apartment buildings are 
now located in the district of which the Rienzi 
properties are the center. 

The funds provided by this loan will be used 
to erect a modern seven-story fire-proof steel 
and concrete hotel of 168 outside rooms, and 
12 stores. Each room will have a private bath 
and dressing room. 

Attractive foyers, lounging and_ writing 
rooms will be provided for the convenience of 
guests, and a two-apartment bungalow will be 
built on top of the structure. 


These bonds are the obligation of the Rienzi 
Company of which Mr. Fred C. Kuehl is Pres- 
ident and Treasurer and Mr. A, F. Bruchman 
is Secretary. Messrs. Kuehl and Bruchman 
own all the stock of this Company with the 
exception of one share. ey are experienced 
and successful hotel men who have for the last 
thirty years conducted large hotels and res- 
taurants and+who are especially well known 
as the past owners of the Rienzi Gardens of 
Chicago. Messrs. Kuehl and Bruchman will be 
in personal charge of the hotel, which will be 
one of the finest structures of its kind in the 
country. 

The property fronts 352 feet on Diversey 
Parkway and has present improvements con- 
sisting of the Rienzi Gardens with a seating 
capacity of over 1500 people, and a two-story 
fire-proof garage which will be increased to 
400 car capacity. 

We unhesitatingly recommend these Bonds. 
They are exceptionally well secured, with a 
wide margin of safety. We personally know 
the borrowers to be first-class business men 
with the very best of credit. They are men of 
considerable means aside from the Rienzi prop- 
erty. 

These Bonds are surrounded by every safe- 
guard that we have employed during the past 
37 years, during which time every Forman 
investor has been free from loss. 

Orders for Rienzi Bonds should be placed 
now, to make sure of getting the maturities 
you want. A convenient coupon is attached. 
Mail it, to us now, or better still, come to our 
office personally. 








Price Par and Accrued Interest to Net 7% 
4% Federal Income Tax Paid by Borrower 
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{ GECRGE M. FORMAN & COMPANY i 
\ 103 West Monroe Street, Chicago j 
Please cater amp tedden Ger Qik... ccccccsccces Rienzi 7% Bonds, maturing 19....... 

i [] Send further particulars about Rienzi Bonds. i 
i [} Send full particulars about the Forman Plan, which enables me to buy Bonds on convenient monthly { 
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Es‘tablished 1885 Phone Central 6020 
105 West Monroe Street 


CHICAGO 


37 Years Without Loss to a Customer 
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A Tale of Three Pacifics 


The Curious Tangle Involving Union, Southern and Central Pacific— 
Some Peculiar Comparisons 


CENTKAL Paciric and Union PAciFic 

wants it. Back in 1913 the CENTRAL 
Paciric was saved to the SouTHERN 
Paciric by the refusal of the California 
Railroad Commission to approve in its 
entirety a plan of sale to the Union 
Paciric. Now in 1922 it looks like the 
Interstate Commerce Commission is in 
position to again stop the Union PaciFic 
from acquiring the CENTRAL PacIFIc. 
Thus do _ public service commissions 
functioning in their respective fields con- 
trol the destiny of a strategically’ located 
railroad which two of the most powerful 
systems in the country desire. 

Ever since the Union PaciFIc was com- 
pelled to divest itself of the control of 
SOUTHERN PaciFic by Supreme Court 
decree it has looked with longing eyes on 
CENTRAL Paciric with its main line from 
Ogden, Utah, to Oakland, California, and 
its important net work of branches. In 
fact early in 1913 which was shortly after 


cesar P PACIFIC owns the 


By MATHEW L. WOOD 


the decision was made which compelled 
UNIoNn to dispose of its SourHERN Paciric 
stock a plan was devised whereby UNION 
PaciFic was to acquire the outstanding 
common and preferred stocks of CENTRAL 
Paciric from the SouTHERN Paciric Com- 
PANY for the amount of $104,190,000, the 
value at which CenTRAL PACIFIC was car- 
ried on the books of the 
Paciric Co. at that time. 

A syndicate was formed by Kuun, Logs 
& Co, to underwrite the block of SourHERN 
Paciric stock which Union then held and 
proceeds therefrom were to form the bulk 
of the cash which UNION was to pay over 
te SouTHERN Paciric. Among other 
things it was necessary to get permission 
of the Railroad Commission of the State 
of California to cover the joint use by the 
CENTRAL Paciric and SouTHERN PAcIFIC 
of certain SouTHERN Paciric property the 
most important of which was the short 
line from Sacramento to Oakland owned 
by the SoutHERN Paciric and illustrated 


SouTHERN 


on the accompanying map. The Railroad 
Commission as a condition to its approval 
required that other railroads (notably the 
WEsTERN Paciric) be given the same joint 
facilities. This was not acceptable and the 
plan was modified and again submitted to 
the Commission as time was getting short. 
The commission again made reservations in 
its ruling on the revised plan and would 
not issue a definite order so that it was 
useless to present it to the court and as the 
time limit of the syndicate had expired it 
became necessary to abandon the plan. 
At the time the proposed sale of the 
CENTRAL Paciric stock was announced 
CHAIRMAN KruttscHNitt of the SoutH- 
ERN PACIFIC was quoted as stating that in 
his opinion and that of the officers of the 
SouTHERN Paciric, “the net earning 
capacity of the SourHERN Paciric Co. is 
not likely to be decreased as the result of 
this sale and that its financial position is 
greatly strengthened by the payment to it 
of so large a sum in cash.” The SoutH- 
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The Three Fingers, extending from Ogden, Utah to the Pacific Coast. 
west are Union Pacific property, while the heavy line to San Francisco is Central Pacific trackage. 





The lines extending Northwest and South- 


The dotted 


line is the Southern Pacific Short Line from Sacramento to Oakland. 
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ERN Paciric stockholders protective com- 
approved the plan. 
PresipENT SpROULE and other officers of 
the SouTHERN Paciric appeared before the 
California Railroad Commission and de- 
that the best 
interests of the SourHerRN Paciric. The 
WESTERN Paciric appeared at this time 
and claimed that it was entitled to the 
the valuable 
Paciric facilities that the CenTRAL PAcIFIc 
would be entitled to and this doubtless was 


mittee unanimously 


clared the plan was for 


same use of SoUTHERN 


one of the main considerations in the minds 
of the Commission in making a decision 
which nullified the sale. 


Suit Begun in 1914 


1914 Attorney General 
suit to the SOUTHERN 
Co. divest itself of its CENTRAL 
This is the suit 
recently decided by the Supreme Court in 


Then in the 


started a make 
PACIFIC 
Paciric. stock. which 
favor of the Government and this decision 
has again brought the CENTRAL PAcIFIC 
situation into the lime light. Now, how- 
ever, there is no doubt in the minds of the 
SouTHERN Paciric officials as to whether 
it would be advisable for them to dispose 
of . the PACIFIC. PRESIDENT 
SPROULE now states: “I take it that the 
Supreme Court in passing upon the legal 
questions involved has not concerned itself 


CENTRAL 


with the possible consequences to follow 
from that decision under a law which the 
Transportation Act of 1920 supersedes as 
to the the Interstate 
Commerce Commission takes jurisdiction 


railroads whenever 
under the terms of the latter act. . . . 
The public have nothing to gain by break- 
they stand only 
the complication that 
The 
following 


ing up these properties; 
would 
Interstate Com- 
the mandate in the 
Transportation Act of 1920 has already 
prepared a plan for consolidating the rail- 


to lose by 
follow. 
mission, 


Commerce 


roads into a limited number of systems. 

. . In this tentative plan the CENTRAL 
Pactric and SouTHERN PaciFic remain to- 
gether. .°. . ihe 
by the Commission provides a remedy by 


grouping indicated 
which one of the principal transportation 
systems of the nation need not be torn 
asunder after having been built as one 
structure during a period covering several 
There 


proper motive for direct appeal to this 


decades. . seems to be 
Commission to the end that power lodged 
Commerce Commission 
under the present law (the Transportation 
Act of 1920) be exercised to maintain the 


in the Interstate 


operations of this transportation system as 
a unit justified by the general experience 
of the people served; and if necessary 
for this purpose a new power might well 


be created by appropriate legislation.” 
I. C. C. As Savior 


the CENTRAL PACIFIC 


was once saved to the SOUTHERN PAcIFI 


In other words 
by the California Railroad Commission and 
now the officials of the SourHERN PAcrIFIc 
look to the Interstate Commerce Commis 
While it is true 
consolidation 


sion to save it for them. 
that the tentative 
the Commission provides the retention of 


plan of 
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the CenrraL Paciric by the SOUTHERN 
Paciric it is also true that Professor 
Ripley has recommended to the Commis- 
sion that the CentrAL Paciric be included 
with the Union Paciric. 


Now attitude taken 
today by SourHERN Paciric officials it is 
interesting to note that the President of 
the Union Paciric, Mr. Cart Gray has 
come out vigorously in favor of turning 
the CenTRAL Paciric over to the UNION 
Paciric. He various statements 
such as that it is inconceivable that the 
Commission would put it in the power of 
a competitor to close the Ogden gateway 
to the Union Paciric and that the two 
roads are essential to one another. It is 
of course inconceivable that the Ogden 
gateway would be closed to the UNion 
Paciric and the rather prosperous record 
of the Union Paciric for a number of 
years with control of the CENTRAL seems 
to refute his argument as to the extreme 
need for the Union to control the 
CENTRAL. 


that we have the 


makes 


What then is the real reason that the 
Union so ardently desires the CENTRAL 
Paciric? It already has two lines from 
Ogden, one to the Northwest and the 
other to Southern California and with the 
CENTRAL Paciric it would have a line in 
addition to Central California. Doubtless 
the net work of branch lines the CenTRAL 
Paciric has in California would be a 
valuable asset in view of the amount, of 
originating traffic they control and also 
as the favorable freight rate divisions on 
long hauls which this originating line en- 
joys are rather profitable. 


_of influencing the Interstate 


That it would be very much to the ad- 
vantage of the Union Paciric to get th 
CENTRAL Paciric appears clear enough; 
that it has the credit and cash to purchas: 
it is also evident but whether it will or 
not now appears to be up to the Interstat 
Commerce Commission and as appears 
from PRESIDENT SPROULE’S _ statement 
quoted above and from PresipENT Gray's 
statement about “a very active propaganda 
in behalf of the purpose cf working up 
public sentiment, with the idea presumabl, 
Commerce 
to exercise some doubtful 
power in the premises” publicity will play 
its role on the part of the two contenders 
for the strategic CENTRAL PaciFic prop 
erty. 


Commission 


Same Book Values 


According to the last annual report of 
the SouTHERN Paciric Co. the book value 
of the CENTRAL Paciric is about the same 
as it was in 1913; it would of course be 
much more interesting to know what the 
valuation of this property is as is being 
determined by engineers of the company 
and the Interstate Commerce Commission. 


That no immediate action will be taken 
toward disposing of its CENTRAL Paciri 
stock is indicated by the permission 
granted the SourHERN Paciric CoMpANY 
by the Supreme Court on June 6th to file 
a petition for a re-hearing. 


From the foregoing it appears that the 
situation is made rather intricate by over- 
lapping legislation and that the SourHERN 
Paciric still has a good chance of retaining 
the CENTRAL PAciric. 


Rise in Mexicans Bond Feature 


Excited buying of Mexican bond issues followed reports issuing from the 


conference rooms where negotiations have been under way for the past fortnight 
between an international group of bankers, representing holders of Mexican obliga- 


tions upon which interest has been in default since 1914, and Finance Minister 


de la Huerta, of the Government of Mexico. That such activity would develop 


was forecast in a review of the situation in last weck’s issue of THE FINANCIAL 


Wor p. 


Possible restoration of the credit of the Mexican Government was the 


inspiration for the recent movement of the bonds. 


OLUTION of Mexico’s tangled prob- 

lems is looked for as a result of the 

negotiations that have been under way 
in the past two weeks. That-there was a 
possibility of this development this week, 
was forecast in a review published in these 
columns in our last issue. The situation 
rapidly is coming to a head and it is be- 
lieved that recognition of Mexico by our 
government and_ rehabilitation of the 
credit of Mexico, is nearer now than at 
any time since the latter country aban- 
doned interest payments on its external 
debt. 

Intimation that favorable results might 
be had appeared in the daily press at mid- 
week. Immediately the Mexican 4s and 
5s moved up under the urge of excited 
buying that was the feature of trading in 
the bond market for the week. 


At midweek, Finance Minister DE LA 


HvueErRTA stated to 


a Wall Street news 
service that he was hopeful that a “fav- 
orable” agreement soon would be reached. 
It was learned, indirectly, that some of 
the bankers who are interested in the con- 
versations, are enthusiastic than 
Senor pE LA Huerta and are inclined to 
speak in guarded terms as to the possible 
outcome of the negotiations. 


less 


In financial circles there exists some un- 
certainty regarding the status of the con- 
ference to date, although no member of the 
banking group so far has consented to 
make definite statements one way or the 
other. 


Conferences with oil interests are to be 
held during the coming week by Finance 
Minister p—E LA Huerta, but the latter has 
declined to discuss any phase of the ques 
tion to be considered. 
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Solving Little Man’s Credit Problem 


Fighting the Loan Shark Evil By Filling the Gap In Commercial Banking 
System. $5,000,000 Loaned to 36,000 Average Men and Women in 1921 


HE little man, the average man 
who constitutes by far the great- 
est force in our country today, iu- 
merically and morally, does not have suffi- 
ent financial resources in the dav of his 
greatest oppcrtunity or need. The usual 
ommercial bank is organized to make 
ans primarily to the business man, the 
man with property or other recognized 
business credits, but the man _ without 
tangible collateral of some kind, no mat- 
ter how honest and thrifty he may be, no 
matter how good his character, will 
scarcely be accommodated. The manufac- 
turer and merchant may borrow money 
from their banks to keep their enterprises 
going. Such loans are their buffers 
against seasonal fluctuations and emergen 
cies, the means of financing productions, 
extending credits, making sales. 
3ut what about the professional men and 
women or the salary and wage earners, 
the minister, the doctor, the druggist, the 
auditor, the bank clerk, the school princi- 
pal, teacher, the clerk, the salesmah, po- 
liceman, fireman, mill operative, jeweler, 
hatter, machinist, electrician, blacksmith, 
the butcher, baker and candle-stick maker ? 
Does not he also need loan facilities to 
meet payments, set backs, losses and emer- 
gencies generally? Does not he also have 
unexpected opportunities presented to him 
which call for immediate ready cash or 
they are lost forever? 


Loans by Banks Impracticable 

Savings institutions were established for 
him in an era when his borrowing require- 
ments were small and for that reason did 
not take them into account. He can put 
his money into savings. institutions but 
can seldom borrow from them. 

Now this is not because the commercial 
bank or savings bank is indifferent to the 
wants of the every day members of the 
community or niggardly is its attitude 
toward the little fellow. Indeed the av- 
erage commercial bank will usually be 
found to be alert to individual and civic 
good and generous in its desire to promote 
anything that will strengthen confidence 
and improve business for the benefit of all. 
It is obviously -impracticable for banks, 
trust companies or savings banks to make 
loans of from $15 to $300 on the security 
which borrowers of the industrial and pro- 
fessional type are able to offer. They could 
not maintain their assets in sufficiently 
liquid form to meet the ordinary needs of 
their business and they could not arrange 
to have these loans paid off—as they must 
be—in weekly or monthly instalments, ad- 
justed to meet the more or less restricted 
income of such borrowers. 

And yet the magnificent credit structure 
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which has been built up in this country 
for the benefit of farmers, manufacturers, 
exporters and merchants, is added proof of 
the need of a similar credit structure that 
will take care of the salaried, wage earn- 
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iag and professional group of the Ameri- 
can public. 


The average layman has a hazy impres- 
sion that the small borrower is the down- 
and-outer, the man who is always in hard 
luck. True, there are some of these, but 
their borrowings are of paltry sums, 
merely a few dollars to tide them over 
until pay day and the source of their loans 
is usually a friend or chance acquaintance. 
This class of chronic borrower we may 
pass over with some sympathy for his 
fraine of mind if not for the conditions 
that brought about his predicament. 


Armies of Average Men 


But the second and far the more nu- 
merous class, so numerous in fact as to 
almost hide the drifting human derelicts 
from view, is made up of men and women, 
exactly like you or like me. They come 
from those great armies of steady and 
habitual industrial workers employed in 
stores and offices, foundries and workshops 
of the great cities. They are also re- 
cruited from the ranks of the federal, 
state and municipal employees, artists, pro- 
fessional men and women, etc. In many 
cases they have homes of their own, chil- 
dren and usually good employment at their 
profession or trade. They are earnest, 
thrifty citizens, bent steadfastly upon the 





worthy ambition to get ahead in life and 
ordinarily amply able to carry their fi- 
nancial obligations. But misfortune or 
sudden opportunity requiring the use of 
ready cash comes at unexpected moments. 
unforeseen emergencies develop in the lives 
of all of us. Illness, death in family, tem- 
porary unemployment or other mishap; or 
perhaps a change to better our condition 
in life, take hold of this, that or the other 
opportunity—all these call for almost im- 
mediate use of ready cash. Perhaps there 
is a small savings bank account, but this 
is exhausted all too soon. To turn to 
friends is unsatisfactory and the great 
majority are loath to appeal to charity. 

What they need ts not advice, but money, 
and money only. 

There is no reason for the great gap 
in the money loan service supplied to ciii 
zens of our country except the inattention 
of the public to a great necessity. As 
Theodore Roosevelt once said, “This coun- 
try will never be a better place for any 
of us to live in until it is a better place for 
all of us to live in.”’ As a moral risk and 
as a risk that offers obligation and se- 
curity that are certain and realizable, the 
industrial and professional man is on a 
par with the commercial borrower. ‘This 
iias been clearly seen for years by public 
spirited persons and organizations and 
many have been the attempts to intro- 
duce a small loans service to take care of 
the need of the average man. 


Legislative Attempts 

In the category of states which have no 
small loan laws whatever may be men- 
tioned Vermont, West Virginia, Kentucky, 
Minnesota, Missouri, North Dakota, South 
Dakota, Montana, Washington, Nevada, 
New Mexico, Oklahoma, Mississippi, Ar- 
kansas, and Alaska. The failure to enact 
any legislation whatever in these states in 
effect legalizes the exaction of the loan 
sharks because there is no penalty attached 
to the practice of usury. Loan sharks are 
at perfect liberty to charge any rate of in- 
terest which they may obtain for small 
loans made to needy borrowers. The re- 
sult has been that in some instances leaders 
in these communities have established in- 
dustrial loan organizations operating at a 
fair rate of interest in an effort to curb 
the loan shark. It is hoped by demonstrat- 
ing the very great benefits which accrue 
from these organizations that adequate 
legislation may shortly be enacted in many 
of these states. 

In a different category, indeed, are such 
states as New York, Colorado, Nebraska, 
California, Texas, Alabama and Wiscon- 
sin. In these states very strict laws fixing 
a legal rate of interest for loans of all 
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types have been passed, and penalties of 
fine and imprisonment for their violation 
have been fixed. In all of these states the 
maximum rate of interest has been fixed 
so low that it is impossible for a well 
conducted and legitimate small loans en- 
terprise to operate without loss unless they 
are specially favored as to location and 
capital. Thus it is seen that the public 
indignation against the loan shark evil, in 
some instances, has merely deprived the 
general public of all facilities for loans in 
times of emergency. If the small loans 
legislation is to be effected at all it should 
be practical, as well as idealistic, so that 
1+ does not make impossible a cure in an 
effort to stamp out the disease. 

As an illustration of what happened 
when legislation provided insufficient com- 
pensation, there may be cited the law 


which Congress passed some time ago, ap- 
plicable to the District of Columbia only, 
regulating the small loans on chattels, sal- 
aries and notes and also pawnbroking. It 
was the honest belief of the legislators 
that by legalizing a certain small interest 
rate, they would provide protection for the 
borrowing public against loan sharks who 
infested the city of Washington, and would 
attract ample capital and trustworthy men 
to engage in the business. They were 
honest, but they were ignorant of the 
economics involved. The result has been 
that since the act was passed in 1913, no 
money lender has taken out a license under 
it. There is no question but that the loan 


shark evil continues to flourish in insidious 


secrecy in Washington. Borrowers must 
get their money somewhere and the total 
absence of reputable money lenders, li- 


Republic Steel is now known as the North American Steel Company— 
a merger of three independents to bring about greater efficiency inta the 
industry. This discussion considers the passibilities of the new coalition. 


Republic Iron & Steel : Part Il 


The Basis Upon Which Republic Is Entering Into the Merger—A Comparison 
Between the North American Steel Company and U. S. Steel 


S this, the concluding article on RE- 
A puBLic, will deal with its future and 
how the common and preferred stock 
holders can expect to fare under the terms 
of the proposed merger a discussion of 
that consolidation which Mr. UNTER- 
MYER has rather spectacularly brought to 
general public notice will be in order. 
From the accompanying table the rela- 
tive positions of the three largest steel 
companies of the country (assuming that 
the North AMERICAN and BETHLEHEM- 
LACKAWANNA mergers go through) both 
from the standpoint of finances and rated 
ingot capacity is revealed. In the first 
article the necessity for REPUBLIC enter- 
ing such a unification was brought out 
and the advantages of stronger manage- 
ment, increased economy and better serv- 
ice to customers was developed. 


By GARDNER A. HOLLIS 


Under the terms of the merger the bonds 
of the Repusric Iron & Srest Co. will 
be assumed by the NortH American STEEL 
Corporation and thus enjay all their for- 
mer security and the sponsorship of a 
stronger company in addition. The pre- 
ferred stockholders receive share for share 
the 7% convertible cumulative preferred 
of the new company and in addition cash 
to the extent of their accumulated divi- 
dends. Four shares of preferred are con- 
vertible into five shares of common, The 
recent advance in the preferred stock of 
Republic doubtless is due to the higher 
rating the new issue has than REPUBLIC 
preferred whose past dividend record was 
decidedly spotty. From this it would 
appear that the holders of the senior issues 
of Repustic have been substantially and 





censed under the right kind of laws, con 
pels them to pay whatever is asked by thos 
who operate outside the pale of the lay 
At this time 17 states have adequate law 
legalizing industrial loans and establishin, 
a maximum rate of interest. The 17 state, 
include Maine, New Hampshire, Massa 
chusetts, Connecticut, New Jersey, Pennsy!- 
vania, Maryland, Virginia, Ohio, Indiana 
Illinois, Michigan, lowa, Georgia, Arizona, 
Utah and Oregon. These states have recog 
nized that “before any campaign to ous! 
the loan shark can be effective, there must 
be some agency equipped and prepared to 
take his place. No campaign of extermin 
ation will ever succeed. No amount of 
condemnation will ever be effective. No 
negative laws, however drastic, can per- 
manently relieve the present abuses. As 
(Concluded on page 897) 


common stock holders receive 1.7 shares 
of the new common for each share held. 
Based on market price for the new com- 
mon stock, which is now no longer traded 
on the Curb on a “when issued” basis 
the demand of Mr. UNTERMYER 
that trading cease in this issue, REPUBLIC 
common is worth $72 a share. Mr. Un- 
TERMYER has estimated the value of the 
new common stock at $60 a share and 
based on this price Repusiic would be 
worth $102 a share. 

To many men “in the street” one of 
the most important assets the new com- 
pany will have cannot be reflected in the 
balance sheet. That is the fact that 
Kuun, Loesp & Co. have agreed to act as 
bankers for the plan. The reputation of 
this house is justly high; it has been 


due to 























directly benefited by the merger. The _ pre-eminently successful in a number o! 
Comparison of “Big Three” Steel Organizations 
Funded Preferred Common Net Working 
Debt. Stock. Stock. Total. Capital. Surplus. Cash. 
SR Se $540,706,561 $360,281,100 $508,302,500 $1,409,290,161 $485,182,775 $508,926,958 $255,243,647 
Bethlehem-Lackawanna... 164,743,897 56,609,900 83,264,800 304,618,597 105,216,306 43,320,026 58,734,497 
North American Steel.... 79,173,500 50,331,475 165,480,600* 294,504,975 86,610,485 101,333,710 24,391,365 
*Estimating 3,309,612 no par shares at $50. 
Preferred Common Rated Profit 
Fixed Stock Stock Ingot per ton rated capacity to 
Charges. Dividends. Dividends Total. Capacity. cover interest and dividends. 
eee SO eres $19,679,583 $25,219,677 $25,415,125 $70,314,385 22,500,000 $3.12 
Bethlehem-Lackawanna.. . 10,455,000 4,263,000 4,163,000 18,881,000 5,000,000 3.78 
North American Steel... 3,913,085* 3,523,203 8 274,030F 15,710,318 5,249,000 3.00 
*Estimated. +Estimated at $2.50 share yearly. 
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corganizations worked out on sound lines 
nd with the goal ever in sight of develop- 
ng earning power for the property by 
uilding it up. Much publicity and -ad- 
erse comment has been made _ because 
<uhn, Loeb were to receive 59,500 shares 
f the new common stock at $10 a share 
nd that THomas L. CHADBOURNE was to 
ceive 25,500 shares at a similar price. 
lowever, when the size of the merger is 
msidered and the importance to the re- 
spective companies of perfecting it Mr. 
‘HADBOURNE’S remunerative does not seem 
ut of line, nor does that of Kunn, Logs 
when the value of that firm’s sponsorship 
is given due weight. One way of figuring 
this is to take the total number of shares 
‘f common stock which have a present 
market value of some $150,000,000 and 


compare that with the estimated profit 
of $3,000,000 for the bankers and Mr. 
CHADBOURNE and the “commission” fig- 
ures 2%—certainly not an unusually high 
one in common stock financing. 

Now as to the future of the new Nortn 
AMERICAN STEEL Co. In comparison with 
U. S. Steel it is at the decided disadvantage 
that U. S. Steel can manufacture at a 
rate of about $3 per ton cheaper. As 
will be noted from the tabulation ac- 
companying this article this is almost 
enough to cover all charges and dividends 
on U. S. Steel’s $1,409,290,161 capitaliza- 
tion; in other words, it would appear that 
should the steel corporation desire to do 
so it could keep prices at a level which 
would enable it to cover its fixed charges, 
preferred dividends and the present rate 


Marland Oil’s venture into Mexican territory was based on the judgment 
of well seasoned oil experts—the fact that it turned out successful is 
incidental, for the biggest equities of the stockholder are in Oklahoma. 


The Intrinsic Value of Marland Oil 


A Romantic Tale of the Past and a Statistical Analysis of the Present. 
A Study in:-Two Parts—Chapter II 


HE most recent chaper in MARLAND 

Oit Company’s development pro- 
gram is the entry into the Mexican 

oil fields. Those who have followed the 
activities of the company for the past few 


years will recall the criticism which 
attended the Mexican project. 


It was charged (and with truth) that 
Martanp Or. Company had purchased 
leases worth more than $1,000,000 in “wild 
cat territory” in Mexico and capitalized 
the venture at $2,000,000 in stock. To the 
casual observer there appeared to be a 
situation which called for criticism. 


However, a more careful study of the 
facts of the case would have shown up 
the project in a far different light. For the 
$1,000,000 expended the company secured 
the oil rights on more than 15,000,000 acres 
of land. There was also room for doubt 
whether the world “wild cat” properly de- 
scribed the property leased. 


Before the transaction was closed Mar- 
LAND’s Geological Department had de- 
clared the lands to be full of possibilities. 
On the Panuco lease, oil seepages were to 
be observed on the greater part of the 
land purchased. The Geological Depart- 
ment had mapped out a probable course of 
the Panuco-TopiLa fault line and found 
that it extended through the leaseholds. 
In territory extending 17 miles eastward 
(not owned by MarLanp Co.) and to the 
north of the fault there has been produced 
to date about 130,000,000 barrels of 
petroleum—one fifth of Mexico’s total pro- 
duction. 


The remaining part of the acreage is 
along the west coast of Mexico and just 
south of some on the most productive fields 
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in California. The underground rock 
formation, as studied by the Geological 
Staff, indicated that the formation was a 
counter-part of the producing area in the 
California fields. 

The oil business, at least in the produc- 
tion end, is an uncertain field at best. The 
knowledge of their prospective property 
gained on a scientific basis, is, in my 
opinion, of more value than the usual basis 
of entering undeveloped territory—i. e., 
that someone else brought in oil in adjoin- 
ing fields. 

As recent events have brought out, on 
the Panuco lease the first few test wells 
have already brought in production and 


on the common while NortH AMERICAN 
was merely making operating expenses. 
As was pointed out in last week’s Finan- 
CIAL Wor tp there is little likelihood of the 
Steel Corporation under Judge Gary’s 
rule being other than a benevolent and 
reasonable despot but the very important 
advantage it has cannot be ignored. Thus 
far at least the assertion can _ safely 
be made that the new combinations of 
Repusiic, Midvale and Inland and Beth- 
lehem and Lackawanna while improving 
the position of the respective companies 
concerned has. still left them far from 
threatening the premier position occupied 
by the U. S. Steel Corporation. 
What then has happened to the common 
stockholder of Repustic who now becomes 
(Concluded on page 891) 


the company is going ahead on its own 
and in conjunction with other companies 
to prove the entire territory as rapidly as 
is practical. Test wells are also drilling on 
the leaseholds in the western part of 
Mexico. 


The fact that the MarLtanp Ort Com- 
PANY OF Mexico, the subsidiary which is 
conducting the Mexican production pro- 
gram, was undercapitalized and not over- 
capitalized seems apparent by the apprecia- 
tion of about 800% in market value of the 
Mexican stock above the offering price. 
The holding company owns about $1,500,- 
000 out of the total capitalization of $2.- 


(Continued on page 891) 
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The map shows the line of faulting in the Panuco-Topila Field and a prob- 
able extension of the fault thru Marland leases. Practically all of the pro- 
duction in Panuco-Topila is north of the line. 
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The Chain Store Stocks : Part I~ 


A Study of the Idea Back of This Form of Merchandising and An Analysis 
of the Securities of the Leading Companies 


USINESS depression did not hurt 
the chain stores. It simply enabled 
them to buy at very, low prices, for 
cash. It gave them advantage over their 
competitors who carried high priced lines. 
It gave them other 
merchandisers who buy on credit—when 


credit is hard to get. 


an advantage over 


In the fall of 1921, before the trend of 
business had turned the corner, a writer 
in THe FinanctaL WorLp recommended 
the purchase of Kresge, predicating his 
suggestion largely the 


Those who acted on that ad- 


upon factors out- 
lined above. 
vice now have a net paper profit of around 


thirty points. 


The chain stores—Kresce, PENNEY, Kress 
McCrory, and Woo_wortH—make a good 
profit at prices other merchandisers can- 
not touch. They do not hold bargain- 

They conduct special drives 
on special low-priced lines. But they do 
not mark order to 


counter sales. 


clear their 
The war helped the chain stores 
immensely. It placed five cent goods in the 
ten cent category, with a profit of 
more than 100%. 


down in 
shelves. 


The reasons for the success of the 


chain store idea are simple—so 


much so that few people recognize 
them. |] to leave the 
14- itl y -aders hz ll shai 
1Gea with my readers that aii chain 
store 


do not wish 


are 


enterprises 


successful. 





By MARTIN WADE 


But the examples of the 
idea that 1 have named come under the 
classification of successes. 


That is not true. 


It has become 
an old story for many companies that came 
out of last year’s business depression weak- 
ened financially and physically, to attribute 
their misfortunes to post-war reactions, 
buyers’ strikes and the like. The latter 
were That may be 


important factors. 


admitted. 


But there are far more important reasons 
for the prevalence of financial difficulties 
where huge profits formerly, or during the 
There is 
something more than just post-war reaction 
to account for a large number of the 
failures reported the 


inflation period, were the rule. 


by commercial 
agencies, 

There is the factor of over-expansion ; 
ill-conceived 


the factor of 


property investment ; 


There is 


There is the factor of internal financial 
weakness, and of inefficient operation. 

Any business or industrial enterprise, in 
of 


which these 


causes are traceable is 
dodging facts when it attributes 
xox its reverses tu post-war influ- 
geese ences from the outside and be- 
SHM8H yond its control. 
24 SERERESE, 


ve reMEREN The country was dotted dur- 


perer@emes®, = =oing the inflation period with 
Deen See ; 
" wt “2 numerous” enterprises that 
agae ad 

&-.¢#e* never should have been allowed 


Pr ead 





pains 


. companies. 





to get beyond the stage of a dream in the 
mind of their perpetrators. But they came, 
thrived perhaps, and passed into the inevit- 
able maw of receivership. A number of 
enterprises that reaped large profits were 
extremely liberal in their distribution of 
profits among their shareholders. Of course 
when shareholders pay cash for their hold- 
ings they are entitled to a reasonable dis- 
tribution pro rata of the earnings of their 
But financial foresight would 
seem to dictate a certain conservatism even 
in time of plenty. 


I do not find that distributions of profits 
the chain stores considered in this 
study at any time were improvident. I 
find that a fairly consistent and conserva- 
tive policy was pursued so that at no time 
were the managements hampered by rea- 
son of undue liberality in passing along 
their earnings to shareholders. Chain 
store stocks have paid good dividends, and 
in many cases have paid handsome extras. 
But I do not think that, in the case of 
the more solid of such enterprises, dis- 
bursements haye been open to criticism. 


by 


In 1916, the stores of S. H. Kress & 
Company did a gross business of slightly 
more than $15,000,000. In 1921, the total 
sales were within a few thousand dollars 
of being the best in the his- 
tory of the company. The’ 
total was $28,908,981—nearly 


of Kresge Stores, Illustrating Character of the Undertaking 
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double the gross sales of 1916. In 1921, 
in contrast to most other lines of busi- 
ness, Kress showed gains month by 
month in gross sales. For instance, in 
January of last year sales totaled $1,772,- 
807. In December, the total was $4,755,172. 
\nd here is another interesting feature: 
the profit remaining for the preferred stock 
outstanding for last year was 38.42%, as 
compared with 28.09% in the previous 
year. Earnings on the common last year 
were 7.57%, as compared with 5.01% in 
1920. Kress & Company is one of the 
smaller chain store systems and is located 
in the south and south western sections of 
the United States. I cite this. instance as 
a rather noteworthy example of the merit 
)f the theory presented regarding the chain 
store business. 


Kresge’s Gross Business 


Now let us go to the other extreme— 
the larger example of the one fundamental 
idea. Suppose we take Kresce, which is a 
larger enterprise. In 1915, the total sales 
of the Kresce Company was slightly under 
$21,000,000. At the close of 1921 gross 
sales had been increased to $55,859,001, 
which was the largest in the history of the 
company, and was nearly five millions in 
excess of the total sales of the previous 
year. 


In 1916, WootwortH did a gross busi- 
ness of slightly more than $87,000,000. The 
indicated earnings on that volume of busi- 
ness were equal to 14.67% on the common 
stock of the company. In 1921, the gross 
sales amounted to $147654,647, and the 
earnings per share of common stock were 
equal to 19.34%. In 1920, the earnings 
were equal to 14.73% on the common stock. 


Before this study shall have been com- 
pleted, it is proposed to devote brief at- 
tention to a terse analysis of the several 
companies I have mentioned. In_ this 
chapter I propose to treat my subject in a 
more general way, hoping to bring out the 
fundamental virtues of the chain store 
stocks, which are peculiar to no single 
company, but which are incorporated in all. 
Che thing is—is the chain store idea, as 
exemplified by these companies, sound? 


J. C. Penney, chairman of the board 
of the chain store system which bears his 
name, in an article which appeared in 
System Magazine last year, discusses this 
phase of the subject in a very interesting 
manner. It will be instructive to notice 
what he says, as the underlying principle 
is a fundamental of the chain store busi- 
ness. 

Penney Stores 


Speaking of the policy of his company 
regarding the establishment of stores, Mr. 
PENNEY Says in part: 

“We never rent a store in what is sup- 
posed to be a good location and at a high 
rental, We take to a side street and if the 
side streets are expensive, then we go to 
the edge of the business section or where- 
ever the rents are cheap. We find that 
people will come to our stores to buy with- 


(Concluded on page 887) 
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Has Shipping Turned Corner? 


Since the tremendous demand for ship bottoms during the stress of war 
disappeared, it cannot be said that international trade relations have developed any- 
thing like a substitute as far as the earnings of ship companies are concerned. 
There is no indication in the way of largely improved earning position to indicate 
that shipping has “turned the corner” but there are less positive signs that the 
industry is at least “at the turn.” One of these evidences is the election of W. 
H. Woodin, president of American Car & Foundry Co., to the directorate of 


American Ship and Commerce. 


HEN the news came out that Mr. 

Woopin' was elected to the 

directorate of AMERICAN SHIP 
& Commerce the stock of this company 
moved up several points to a new high for 
the year. Wall Street bought on the 
theory that Mr. Wooptn would not have 
been elected to the directorate unless better 
times were on the way for ship companies 
and on this premise buyers could not go 
far wrong. 


Sup & ComMMERcE is a holding company 
whose subsidiaries both operate fleets in 
Transatlantic routes and build ships. 
Strange to say while the operating end of 
the business was conducted at a profit of 
only $146,031 last year, the most important 
shipbuilding subsidiary, Wm. Cramp & 
Sons, showed a profit of $1,355,475. 

Interest charges, depreciation and taxes, 
however, reduced the years operating profit 
to a loss of more than $1,500,000 in 1920. 
Why the shipbuilding company could make 
a profit when there was not sufficient de- 
mand for ship bottoms to earn fixed 
charges is difficult to explain. 


However, there have been many interna- 
tional developments since last year which 
point to a revival of international trade in 
the not distant future. AMERICAN SHIP 
& CoMMERCE is in a financial condition to 
take advantage of any improvement in ship- 
ping, showing a surplus of net assets over 
net liabilities of something like $6,800,000, 
with almost $6,000,000 of the net assets 
represented in cash and government secur- 
ities. 

The common stock has a book value in net 
tan.gible assets of more than $49 a share, 
which however, is not very much of an 
indicator of value without a sufficient 
demand for ship bottoms to bring earn- 
ings on a higher level. 


It is estimated that the ship subsidy in 
its proposed form would add about $500,- 
000 to the net earnings of the company. 
From the market standpoint it must be 
admitted that the stock has possibilities in 
prospect of higher future operating profits 
as well as the fact that the company 
weathered 1921 depression in good shape. 


Status of Pressed Steel Car 


It perhaps would be unwise to give to the stocks of Pressed Steel Car a high 
investment rating tf for no other reason than the fact that the recent statistics 
are not highly satisfactory. Still, in view of the outlook for railroad rehabilita- 
tion, and the dividend record of the preferred stock of this company, it might 
prove advantageous to purchase the latter for holding purposes. The current 
yield is something like 7.10%, which is a fairly good rate of income return. 


AST year undoubtedly was the 
worst in the past eight years of 
the company’s history. The net 

income was not very many thousands of 
dollars above the net for 1914, which was 
anything but what could be called a good 
year. The balance available for dividends 
last year was not sufficient to cover the 
full requirement for the 7% disbursement 
to preferred stock holders, and was the 
smallest for any year in the past decade. 
That was a discouraging drop from the 
earnings of 13.25% earned for the com- 
mon stock after preferred dividends in 
the previous year. 

The showing is somewhat offset by the 
fact that none of the equipment companies 
were able to do extraordinarily well in 
1921. But one point which is worthy of 
note was the betterment that occurred in 
the financial position of the company de- 
spite its unsatisfactory year. The net 
working capital at the end of 1921 was 
close to $8,000,000, and only around a 
quarter of a million dollars from the total 
for 1920, which was the largest ever re- 
ported by the company. Last vear’s work- 


ing capital was larger than any year prior 
to 1919. And the total was reached after 
considerable reduction in inventories and 
in bills payable. 

The company has no bonds of its own, 
but there are bonds totaling $3,230,000 for 
subsidiaries. The preferred and common 
stocks are outstanding in the amount of 
$12,000,000 each. The former has paid 
7% without interruption since 1899, but 
common disbursements were discontinued 
with a quarterly installment of $2 a share 
in June of last year. 

It would seem that the return of normal 
conditions in industry should mean con- 
siderable to this company, if, as the pres- 
ident of a large equipment company who 
has just returned from abroad is quoted 
as saying, the latter half of the year will 
witness considerable activity in railroad 
orders. 

This year’s outlook is reasonably en- 
couraging, although it may be too soon 
to think of discounting resumption of div- 
idend disbursements on the junior shares. 
In the meantime, the preferred of PRessED 


StreL Car seems to justify approval. 
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| IN THE 
| Railroad Field 


By 
Phil Morley 




















AIL stocks during the early reactions 
R in the market of the week were in- 

clined to be the strongest of the list, 
although several rather substantial declines 
were recorded. Such declines as there 
were, however, should serve to place these 
stocks in a comparatively attractive posi- 
tion for purchase. On Monday last, 
strength of Erie was rather noticeable be- 
cause it was one of the few stocks which 
closed the day with the net change on the 
up side. The volume of buying was 
fairly large, and the gain substantial. 


The Strike Possibility 


Uncertainty seems to prevail regarding 
the labor outlook in the railroads, there 
being a disposition to regard strike possi- 
bilities with certain apprehension, in spite 
of the fact that railway executives on the 
whole discountenanced the possibility of 
railway labor taking any drastic action in 
protests against wage reductions. 

It is to be expected therefore that until 
the Street is able to make up its mind as 
to what it may expect, railroad stocks will 
be inclined to lag, even though the earn- 
ings position of most of the companies is 
far more favorable now than it has been 
at any time in history. 


It would seem to be the general part of 
wisdom to continue purchases of good rail- 
road stocks, that are now paying dividends, 
on any reactions that may occur. The long 
pull outlook appears to be favorable. 


*x* * * 


New York Central Leads 


Stock of New York Central was the 
spot light character in the carrier group, 
and scored substantial gains, prior to the 
meeting of directors on the strength of 
belief that the company is in a position to 
increase its dividend rate from the present 
basis of 5% to 6% or 7%. Attention was 
drawn to this intrinsically strong position 
on the part of New York Central, and to 
the fact that the dividend might be in- 
creased at any time should the directors 
feel disposed to order it. However, at the 
meeting of the Board this week the regular 
quarterly was declared. 

Two other roads of the system, Michigan 
Central, and the Big Four, also declared 
dividends, the former voting a_ semi- 
annual disbursement of 4% on the common, 
and this payment being the same as the 
last one it is assumed that the stock has 
been put on an 8% basis. The Big Four 
declared the regular 144% payment for 
the preferred. 

New York Central owns $16,819,300 of 
Michigan Central’s total stock issue. 


(Concluded on page 899) 
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Factsand Prospects Favor B.&O. 


If the investor is prepared to weigh in the actual results and indications of 
the first quarter of this year, with consideration for the coal strike, then it 
should not be difficult to find reason for a certain confidence in the ability of 
the Baltimore & Ohio to pull through the year with a very creditable showing. 
The strike is no small handicap to B. & O. as much of its traffic is made up of 
coal slipped from the unionized fields. An indicated or possible earning power 
for the common stock for this year of close to at least 6% would seem to justify 
the preferred selling on a basis of return considerably below the yield at pre- 


vailing prices. 


EFORE the war, the securities of 
B the BALtIMorE & OHIO were in very 
good standing. The management 
since Mr. WILLARD assumed the presidency 
has been of high caliber, and operation 
compares favorably with that of similar 
roads. For a time, because of somewhat 
unsatisfactory earnings, the junior secur- 
ities have fallen to a lower rating. But 
that condition gradually is yielding to a 
higher estimate as to the possibilities of 
the securities. Had it not been for the 
coal strike, B. & O. probably would have 
reported a highly satisfactory earnings 
performance for the first five months of 
this year. As it was, in the first quarter 
earnings were at the rate of about 3% 
on the common, which is not bad when 
one considers that the first three months 
are far from being the company’s star 
period in. point of net return. 
Last year, the preferred stock did re- 


markably well, all things considered. It 
earned better than 10%, which compared 
with only 6.3% in 1920, a year in which 
traffic of all roads was unusually heavy. 
Of coarse actual earnings for the senior 
stock in 1920 were under government guar- 
antee, whereas net from actual operations 
was nil. 


In 1916, the senior stock earned more 
than 22%, and the common close to eight 
per cent. Those earnings were recorded 
with an operating ratio at an average of 
around 72%. The ratio this year hardly 
can be expected to be down to the 1913 
or the 1916 average. But it probably will 
be substantially below that for last year. 


Should the coal strike terminate in the 
early fall, as many authorities believe it 
will, then the actual results from opera- 
tion may be well in excess of 7% for the 
common after preferred dividends. 


Chicago& North Western Holds 


When the general market sagged in the first part of the week, North West- 
ern was rather conspicuous by reason of its ability to hold up well in the face of 


fairly well distributed pressure. 


The company was able to earn its fixed 


charges in the first four months of this year, which normally are the poorest 


months of the entire twelve. 


Net after rents in March was $1,010,000 as com- 


pared with a deficit in the same month of last year of $1,218,000. Had the 


maintenance ratio been 


but a small fraction lower in the first quarter, 


earnings would have been at the annual rate of $7 for the common. 


the Interstate Commerce Commis- 

sion will not have substantial effect 
upon the earnings of NortH WESTERN: at 
least the effect will not be as great as in 
the case of the eastern roads, inasmuch 
as the C. & N. W. largely is a carrier of 
grain. The fact, therefore, that the com- 
pany in the poorest months of the year 
was able to earn fixed charges, is a fa- 
vorable indication. 


R ATE reductions recently ordered by 


NortH WESTERN’s greatest drawback 
is the fact that it occupies what has been 
called a transportation pocket. In other 
words, it does not possess actual outlet 
as does, for example, the St. Paul. Still, 
the company has a very favorable record 
for increase of growth in the past decade. 
Gross revenues have expanded in that 
time from around 83 millions to above 
$144,000,000. The latter figure is for last 
year, which was one of general business 
depression. Gross for 1920 was in excess 
of $165,500,000, and a total somewhere 
between the figures for the two years might 
be considered a good normal estimate for 
possible earnings this year. 


The larger part of the company’s earn- 


ings come in the last half of the year, 
so that, as the road did so well in the 
first four months of this year, it is to be 
assumed that, with a substantial revival 
in business generally, and greatly improved 
buying power in the agricultural sections, 
1922 should be rather satisfactory. 


In 1920, NorrH WeEsTERN reduced the 
dividends on both classes of stock, the 
reduction being one per cent in each case. 
Just what may be anticipated regarding 
restoration of the old dividend rates is 
a matter for guess work at best. It would 
seem not unlikely that any such action 
as a return to the old basis will be de- 
ferred until the actual results for the cur- 
rent year can be ascertained. However, 
there is considerable weight of opinion 
on the side of expectation of substantial 
trade and business activity in the latter 
half of this year, with general prosperity 
beginning with next year. Under the new 
conditions now obtaining in the railroad 
industry, there is reason for believing 
that the outlook as to earnings generally 
is vastly brighter than it has been for 
many months; some believe that it is 
brighter than for years. 
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Fisher Body Shares Marked (Up 


There was marked strength in Fisher Body shares at mid week, when the 
report of earnings for the year ended April 30 was made public, showing net after 
interest, taxes and inventory adjustments and preferred dividends as equal to 
$11.88 a share on the common stock outstanding, as compared with a net at the 
rate of $8.92 a share in the corresponding previous period. There was carried to 
surplus account after other adjustments $940,673 which contrasted with a deficit of 
$506,437 in the previous year. Altogether, the general statistical position of the 


Company is very satisfactory. 


HE report for the year ended April 
| 30 was a powerful illustration of the 
manner in which the automotive in- 
dustry has improved, and also is a marked 
tribute to the business getting abilities of 
FisHer Bopy. The manner in which the 
stock rallied in response to the good earn- 
ings statement suggests a strong underly- 
ing position, and there is every reason to 
believe that the current fiscal year will be 
equally as good as was the past one. 


Finances Strong 


The financial condition of the company 
is remarkably strong. For example, cash 
on hand at the end of the recent fiscal 
period was $7,254,249 which contrasts with 
$4,784,055 in the preceding period. The 
notes receivable were $2,000,000 as against 
$2,840,000. Accounts receivable totaled $5,- 
477,389 as compared with $6,978,645. In- 
ventories were up about $6,000,000. 


On the liability side notes payable were 
reduced to $2,560,000 which compares with 
a similar item at the close of the fiscal 
period ending April 30, 1921 of $6,102,962. 

The profit and loss surplus of the com- 
pany was increased to $6,795,211 as com- 
pared with $5,854,537 at the end of the 
previous fiscal year. FisHer Bopy this 
year has sold as high as 127%, a low for 
the year being 75. 


As early as March of this year the com- 
pany reported that some of its Detroit 
plants were working over time, and that 
the general average of FisHeR factories 
were about 95% of capacity. The 
Canadian plants were operating at close 
to capacity, and subsidiaries which supplied 
hardware, glass, etc. were meeting demand 
with difficulties. 

The advance in the stock at mid week 
was on a small volume of trading which 
facilitates wide range upward. 


A Laggard Among Listed Bonds 


In a rising market, there are relatively unimportant issues, which, not being 


in the public attention, have a tendency to fall behind the market for no other 


reason than lack of popular interest. 


secured by carefully watching the “laggards.” 


Slightly higher yields can often be 
A bond of this type is the 


Colorado Industrial Company 5% first mortgage bonds selling on the New 
York Stock Exchange currently at around 76. 


these bonds are selling at a price of 

interest to those who require a little 
higher than the present average yields. 
The bonds are guaranteed principal and 
interest by the Cotorapo Furr & Iron 
Company and are further secured by a 
pledge of more than $5,000,000 of 5% 
debentures of the Iron Company and a 
first mortgage on about 83,000 acres of 
mineral and frontage lands owned by the 
CoLtorApo INDUSTRIAL COMPANY. 


ik the absence of a large following 


The sinking fund requirement to re- 
deem the bonds at maturity is somewhat 
unusuai and possibly may contribute a 
reason other than isolation from public 
attention for the present investment re- 
turn on the bonds. The indenture of the 
bond calls for a sinking fund as follows: 
2 cents from each ton of coal mined, 5 
cents for each ton of iron ore mined and 
10 cents for each ton of iron mined. 


The years 1919 and 1921 were not very 
profitable ones for the Cororapo Iron & 
Coat CoMPANY, in common with many 
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other corporations in the same industry, 
but even in the worst years the company 
has earned a satisfactory margin over and 
above interest charges. It is quite possible 
that in the greatly slackened demand for 
steel and iron products in the recent years 
the sinking fund behind the first mort- 
gage 5’s was not swelled to a very high 
total. However, it is equally certain that 
the turn in the iron and steel industries 
has been reached. It is quite probable 
that the “laggards” of this industry in 
the bond list will slowly work into a 
market position more in line with issues 
of the same security and yearly income. 


Asset Position Liquid 


In spite of a poor income account in 
recent years Cororapo Fue. & Iron 
ended the year 1921 with a surplus of 
current assets over current liabilities of 
more than $7,000,000. Its cash position 
was satisfactory, showing a total of cash 
and government securities of a little more 
than $2,000,000. 
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NE of the week’s most interesting 
(} events was the offering at public 
auction of vacant lots in New 
York City of the Astrors. The sale took 


place at the Hotel Astor under the direc- 
tion of JosepH P. Day, INc. 


I recall, as a small boy, an interesting old 
man in a western city was pointed out to 
me as one to whom men by hundreds paid 
tribute yearly because, in the early days of 
the city, he had invested a fortune acquired 
in the east in the manufacturing business 
in real estate. 


First American Astor 

The first American Astor—he really was 
German, having been born in a little village 
near historic Heidelberg—laid the founda- 
tion for his fortune as a fur trader. Back 
in Germany, his father was a_ butcher, 
and JoHN Jacos Astor worked in the home 
shop until he was sixteen. After that, he 
spent four years in London in the piano 
factory of an uncle. 


In 1783, during the early days of the 
new Republic of the New World, he 
migrated to New York, where another 
brother had preceded him. En route he 
made the acquaintance of a man engaged 
in the fur trade. The trip across the At- 
lantic in those days took many days and 
allowed plenty of time for acquaintances 
to develop into friendships. Young Astor 
listened to stories of the possibilities of the 
fur trade as a fortune builder and when he 
arrived in New York he was prepared to 
make the venture. 


So JoHn Jacos Astor launched into 
trade with the Indians, made use of an 
unusually keen merchandising instinct, and 
accumulated a large fortune. At that time 
his was the largest fortune of any individ- 
ual American. He: founded a settlement 
at the mouth of the Columbia River to 
which he gave his name. WASHINGTON 
Irvinc has handed down that exploit in 
literature. 


Following that enterprise, Astor began 
his purchase of real estate in New York. 
He erected buildings, and bought up land 
in and about the city. 


That is how the famous hostlery, the 
Astor House, came into existence. He 
died with a fortune estimated at $30,000,- 
000. And now, for the first time since 
the great Astor realty fortune was given 
being, lots have been sold from the hold- 
ings at public auction. 

‘os 
USHROOM fortunes sprang up 
in the rich soil of the war’s infla- 
tion and the .noveaux rich embarked 
(Concluded on Page 884) 
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A CENTURY OF | 
BANKING 


A Book Review 
By The Looker On 











“A Century of Banking in New 


York”—A Story covering the progress 
of banking and finance from 1822 
to 1922, by Henry Wysham Lanier; 
printed by the Geo. H. Doran Com- 
pany, New York, and distributed in 


one special edition by The Farmers’ 
Loan and Trust Company, of New 
York City. 
IRST of ali, 
preciation of Mr. 


want to record ap- 
LLANIER’S dedica 

which reads 
City 
Forgets it’s own history.” 
York is a 
that devours. 


tion of his book, 


“Dedicated to the Ferocicus which 


Devours and 

New 
a City 
that a 


Forgetful City. It is 
It takes all the best 
man has to offer, gives in return 
what he can take from it, and then Forgets 


him. 


In Up-town New York, just off the green 


reaches of Central Park, there is a build- 


ing crowded with mementoes of the New 

















Wall Street in 1834 


York 
New 
the contents of 


that was in the olden 
Yorkers themselves know 
that 
crammed with history 


days. But 
less about 
that is 
than do the 


building 
itiner- 
ant visitors from the country’s less Em- 
pirical centers and from the rural 
munities of the West. 


in that 


com- 
I have encountered 
cheeked 
after knowledge from the far-away 


tries of 


building sallow seekers 
coun- 
Central Europe who had not 
learned to speak our language but still 
were steeped in lore that natives gave no 
heed to. 

When one reflects upon the facility and 
with New 
readily can appreciate the 
WASHINGTON I[RVING’S ru- 
minations upon the futility of monuments 
and epitaphs. 


ease which York can devour 
and forget, one 


poignancy of 


It is intensely interesting and, at the 
same time, instructive, to follow with Mr. 


LANiER, through the years, from the time 


yellow fever broke out in Rector Street 
and 125,000 of New York’s 135,000 of 


(Concluded on page 890) 
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NGLAND is reaping a huge harvest 


in American trade, 


from a 


according to 
statistics Washington 
In the nine months ended March 
31 last, $1,441,000,000 of American exports 
and imports were carried in British bot 
toms and, for that transportation, Great 
Britain collected $115,000,000. 


source. 


The NATIONAL MERCANTILE 


sociation, 


MarINE As- 


according to a news syndicate 
which provides the information with cer- 
tain embellishments, is said to be of the 
vpinion that the subsidy 


pre pn sed fx ir 


which has been 
American shipping will re- 
verse the figures above quoted. 


Opposition to Subsidy 


that the As- 
sociation makes public the information in 
order 


The news service states 
“to show the reason for British op- 
position to an American ship subsidy.” 


Great Britain may or may not have 
opinions or wishes in connection with a 
proposal to subsidize 


Some 


American shipping. 
have opinions re- 
garding certain policies that are the spe- 
cial business of the British Empire and 
no substantial concern of our own. 
ions either way are incidental. 


Americans may 


Opin 


The important thing is, a subsidy for 
American shipping would not be worth 
a tinker’s expletive. 


For one thing, there is the so-called 
LaFollette Wipe that off 


the statute books and perhaps there might 


Seaman’s law. 


be some chance of a subsidy being some- 
thing more than just a case of subsidizing 
seamen on 


Then there is the tariff proposition. 
Congress just now is engaged in a business 
that contemplates protection for our man- 
ufacturers and stimulation to our foreign 
trade. It is proposed that everything shall 
be done for the people who have goods 
to export, while the importation of goods 
is to be made as difficult as possible. In 
other words, it is proposed that we set up 
new economic laws and fundamentals to 
replace the outworn traditions of 
mercial practice which are based on the 
idea that the basic principle of 
or trade is barter. 


American vessels of trade. 


com- 


commerce 


3ritain in 
an American ship subsidy” if 


Perhaps Great “opposing 
indeed she 
so with the best mo- 


dees oppose it does 


tives, viz., a desire to save the American 
people several millions of dollars in taxes 
for a futile purpose. 


So long as our shipping laws are what 
they are, and so long as we do all we can 
to hinder barter with other nations, Great 
Britain is apt to continue reaping quite a 
harvest from 


American trade. 


beet on Tower 
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TEEL makers seem confident that d 
mand for steel products is going t 
continue throughout the current year an 
that, by the dawn of 1923, the demand will 
begin to expand quite substantially. Just 
now, activities in building trades are call 
ing for a large amount of steel; the auto 
motive industry is demanding a substantial 
supply, 


u 


and railroad rehabilitation is caus- 
ing production at greater capacity. 

Some authorities assert that the steel 
would be operating 
were it not for the coal strike. 


industry at normal 


At the Duquesne CLups in Pittsburgh, 
where steel men foregather there is a 
spirit of optimism. 

Works of the AMERICAN STEEL AND 
Wire Company are practically in full 
operation. 


Rumor has it that YouNGsTowN SHEET 
AND TuBE may build in the Chicago dis- 
trict for the purpose of getting a slice 
of the business 


now going to plants in 
that territory. 
Although the steel industry generally 


has some way to go before it can offset 
the effects of last year’s depression, the 
prospect now is much better than in De- 
Ingot output of the country 
,at the rate of 38,000,000 tons a 
year, compared with 20 million December 
last. 


cember last. 
is now 


General Trend Important 
7} FFORT in professional quarters 
where bearish sentiment prevails at 
the moment, should fail of its purpose 
to direct attention of investors away from 
the general trend of business, 
and economic conditions. 


industrial 


That is, the effort should meet with 
failure provided investors keep ~ their 
heads. 


The general trend is favorable. 

We repeat that statement, which has 
been made in almost every issue for some 
weeks, with all the emphasis which the 
mere use of the words can carry. 

All index tabulations regarding com- 
modity prices indicate an upward move- 
ment which is encouraging. 

Although the exchanges of continental 
currencies in Europe declined somewhat 
in reflection of uncertainty as a result of 
the week-end developments in connection 
with German Reparations and the loan 
to Germany, they acted well enough. Ster- 
ling evidenced contrasting firmness, which 
reflects sobriety of judgment, although 
the financial markets of London on Mon- 
day were inclined to show some hesitancy. 

The tl 


1ing for us on this side to be con- 


(Concluded on page 897) 
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Statistical Position of C. P. R. 


In last week’s short review of the manner in which the Canadian Pacific, 
which has been described as the Dominion’s premier investment, has justified 
the confidence of those who purchased its capital stock in the trying days of 


last midsummer, the writer discussed certain general features. 
5s 


In this, his 


concluding installment, he deals with the statistical side of the equation. C: P. R. 
common is entitled to some further advance if for no other reason than to 


justify the income yield with the prevailing price of capital. 


primarily is an investment, comparing 
Pacific, two of our best.—Enpiror. 


But the stock 


with stocks like Atchison and Union 


By PHIL MORLEY 


Rail Specialist, THE 


NIGURES never lie, even though, as 
someone has remarked, some liars 
The statistical 
the CANADIAN PAciFi 


of the past decade, is a faithful presenta- 


hgure. exhibit of 


for the operations 


tion which sustains the conclusion that the 
stock and the obligations of the company 
are entitled to rating with the very highest 


grade of our own railroad securities like 
those of the Atchison and the Union 
Pacific. 

CANADIAN Paciric, like the Atchison, 


Union Pacific and all American railroads, 
in the past few years has been compelled 
to contend with operating difficulties which 
have narrowed the percentage of margin 
between gross revenues and operating ex- 
But, at no time since 1910 have 
the’ road, if 


estimate of 


penses. 
the 
we 


expenses of 


in the 


operating 


include net earn- 


ings, the amounts accruing to the secur- 
the 


come” been so high as to consume every 


ities amounts known as “other in- 


penny of the road’s dollars of revenue. 
That is a record that is noteworthy. Few 
American railroads can claim such dis- 


tinction. 


The reason the CANADIAN PaciFic has 
been able to make such a showing is the 
high standard of operating efficiency that 
has been maintained consistently through 
out the history of the company since it 
became a complete transcontinental trans- 
portation unit. 


The highest operating ratio of the com- 


FINANCIAL WorLpD 
pany was in 1920, when the ratio of oper- 
was 84.70%. In 


the previous year, it has been 81.39%, 


ating expenses to gross 
and 
in 1921, having enforced rigid economies, 
the company brought the ratio down to 
82.29%. This 


substantially 


the ratio should be 
that last 
Gross revenues, in the closing half of the 


year, 


below for year. 
current year, should show substantial gains 
over those of last year, just as gross of 
American roads will be much larger for 
the last 1922 than in 


corresponding period of 1921. 


six months of the 


The average for the five years before 
the war, and including 1914, was slightly 
above 64% 


and higher costs for materials, now pre- 


Of course the higher wages 


vailing will not permit of resumption ot 


as low a ratio for this year. It is to 
be assumed that the company will make 
drastic cuts in expenses this vear. Cost 


of conducting transportation will be re- 
duced materially, as will be costs of main- 


tenance. 


It would be impossible, or rather, unfair, 
to fix an arbitrary operating ratio, as a 
normal percentage, as low as that obtain- 
ing prior to 1914. 
fic density is 


For one thing, the traf- 


considerably larger now, 
and should increase yearly trom now on, 
and the more traffic there is handled, the 


greater will be the cost of doing business. 


However, allowing for only a normal 


and almost mechanical growth in gross 


(Concluded on page 896) 
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Statistical Summary 
(000 omitted 
Gross Other 
Year Earnings Income 
eon eee $94,989 $3,335 
1911 104,167 1,118 
| rg aeneeegrae 123,319 1,104 
ND soo an Hak Oe sks 139,395 7 843 
|) See eee 129,814 8,587 
| a eee ee 98,865 10,969 
A ee See 129,481 9 940 
Sy eee 152,389 10,713 
rrr 157,537 8,128 
1: ee 176,929 9 049 
ee ree 216,641 10,966 
ol ee 193,021 10.987 


of Canadian Pacific 
in all totals) 
Surplus Oper. 
Total lor % on Ratio 
Income Dividends Common % 
$36,725 $26,208 16.40 64.37 
37,818 27 807 14.20 64.78 
44,402 33,877 15.90 64.89 
54,089 42.088 19.56 66.82 
51.013 38,545 13.63 67.32 
44.543 32,478 12.49 66.04 
59.166 46,812 16.76 61.98 
57,259 44,561 15.90 69.45 
42.631 31,759 10.97 78A0 
41,982 31,320 10.81 81.39 
44,119 32,844 11.39 84.70 
45,188 33,169 Ls 82.29 
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The Highlights 


There will be no German loan, 


for the 
being; 

The attitude of the French blocks action 
for the present, although the international 
resume the sub- 
ect as soon as the Reparations Board ts 
ready to call it up again; 


bankers’ commission will 


Germany is not to be excused as guilt- 
less in the matter, however; her liability 
ts almost as great as is that of France; 
her effort to improve her internal situa- 
tion has not been as sincere as it should 

€ been - ; 


wy 


wor zan sels 


forth 


that 
the international loan to 


under 
America might 


nditions 
which it is possible 
be interested in 
Germany. 
Germany’s Loan 
F Germany hoped that the international 


bankers group which considered a 

large loan to Germany in connection 
with reparations would report favorably, 
failure 
lecision and 


also by the statement issued by the most 


that hope was shattered by the 
of the bankers to come to a 


important member of the banker group, 
J. P. Morcan, American representative. 
Mr. Morcan. following the announce- 


that it had 
adjourned to meet again at the call of the 


ment of the bankers committee 


Reparations Board, issued a public state- 


ment in which he set forth in succinct 


manner the exact status of affairs so far 
as America is concerned. 

In his statement he asserted frankly that 
there were two important conditions under 
which he believed it possible that American 
investors might be interested in an interna- 
loan to 


1. That 


on what 


tional Germany, 1. e. 


the Allied nations could agree 
they wanted; 
2. That Germany would show a dispo- 


sition to try and meet her obligations. 
Morgan’s Viewpoint 

Mr. 

of Europe that there is no interest in this 

But, 


is a growing realiza- 


MorGAN quite camly informed all 


country m a lcan to Germany per se. 


he explained, there 
tion in the United States that prosperity 


here and abroad is dependent upon cer- 


reduced to the final 


conditions that, 


analysis, amount to the rehabilitation of 


tain 


4 


German 


“rT ++ 
<Teda li 


U'nani ‘among the lenders, and estab- 


the 
Mr. MorGAn pointed out, were the 


ae ‘ J -— - 
credit tf the borrower, 


lishment of 
prime 
essentials.. 


strips the 


That sort of pre sentation 
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Mmiatter Of all 


whole diplomatic subter- 
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A Study of American Sugar : Part IT 


A Review of Conditions in the Sugar Industry and the Slump 
in Prices After the War Boom was Ended 


WNERS of AMERICAN SUGAR must 

() be fairly well satisfied with their 
holdings else the common stock, 
yielding no return at all, would not be able 
to command a price of $80, particularly 


in view of the enormous losses sustained 
by the company in the past two years. 


The action of stocks never can be re- 
garded as barometrical, although there are 
numerous investors who believe that it 
is. On the contrary stocks daily reflect 
current conditions or opinions of buyers 
and sellers regarding future prospects. In 
the case of the strength of American 
Sugar common, minus its dividend, my 
conclusion is that here we have the re- 
flection of a conviction that the sugar 
industry has turned the corner and that 
advance will be steady and appreciable. 


The Commodity Price Trend 


A review of the price situation in the 
commodity shows that early in January 
raw sugar was 3.35 cents., and in the first 
week of the current month the price quoted 
was around 4.35 cents. In the first week 
of January the price for refined sugar 

was 4.90 cents, and in the first week of 
June it was six cents. 


1911 1912 1913 


e Am 


1914 


can Sugar Refining Co. 


By DAVID CROWTHER 


The meaning of those advances is that 
AMERICAN SUGAR REFINING since the first 
of the year has been making its sales on 
a rising market and also been manufactur- 
ing on a rising market. The significance 
of the latter is that there in all probability 
will not be any losses to write off in in- 
ventories this year, which should be re- 
lieving to the stockholders after last year’s 
experiences. 


Can Realize Profit 


In other words, simultaneous advance of 
raw and refined sugars enables the com- 
pany to realize a profit on inventory ac- 
count as well as on the refined product. 
The company operates on a large scale 
and its sales are such as to make such a 
factor an important one. 


So in that situation is found the reason 
for the strength of AMERICAN SUGAR 
shares which holds the junior stock not 
far removed from the price level of 
several senior dividend-paying industrials. 


Since the publishing of the first chapter 
of this study of the company the writer 
has heard some discussion of the pos- 
sibility for dividend resumption for the 
shares. Because 


common the company 
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Chart Showing Difference Between Raw and Refined Prices 
During Years 1911 to 1921 


= 
colmloalalw/@lolslzlis 


Chart made by 





at 





1918 


American Sugar Refining Co. 


seems certain to avoid any further losses 
in inventory, and as it is doing a profitable 
business now which, if continued through 
the year, should result in a fairly decent 
showing for the stocks, there is hopeful- 
ness in some quarters. 


The writer does not care, however, even 
though conditions have changed for the 
better in a fairly substantial way, to ac- 
cept the conclusion that reestablishment 
of dividend payments for the junior stock 
is likely at an early date. In Chapter 1 
reference was made to the large amount 
of money which the company had owing 
to it at the first of this year in bills receiv- 
able. There is no way of knowing at this 
writing just what proportion of that total, 
which is in the neighborhood of 15 mil- 
lions of dollars, will be collected, and what 
proportion must be written off at the end 
of this lear as a loss. 


Haste Unlikely 


It is unlikely that a company which 
has on its books such a large amount that 
may or may not be paid, or at least regard- 
ing which there is some doubt as to col- 
lectability, is going to be at all hasty about 


(Continued on page 894) 
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Industrials 


American Agri. Chemical 

Investors appear to be purchasing Amer- 
ican Argicultural Chemical on the ground 
that continued improvement in agricultural 
factor, and that 
for a long pull the stock presents attractive 


communities is a bullish 
possibilities. Recent buying has served to 


bring about a substantial gain over the 


previous week’s prices. 


American Can— 

The year’s best figure for American Can 
is several points above present quotations. 
lhe decline of the fore part of the week 
was rather drastic in this stock, and there 
was little exhibition of resistance power. 
The decline however cannot be interpreted 
as reflecting a weakened physical or finan- 
cial position on the part of the company 
itself. whose statistical position is more 
otherwise. 


favorable than 


Burns Bros 
For the 12 
lest, 


March 31 
were the 
highest ever reported by the company. But 
William 


absorbed 


months ending 


sales of Burns Brothers 

as these figures include sales of 
larrel & Sons, which has been 
by Burns, comparison should be made with 
combined sales of the company prior to 
Sales for the 12 
months’ period mentioned, totaled $31,373,- 
000. For the 12 months ended March 31, 
1921 the combined sales of the two com- 
panies $49,000,000. The combined 
earnings of the companies for the three 
vears ended March 31 last average more 
than $5.40 a share on the present B stock. 
After all allowances there should be left 
for dividends from $12 to $15 per share 


the consolidation. 


were 


for the B stock, which would mean up to 
$23 a share for the A stock, which is en- 
titled to $8 annual cumulative dividends, 
plus whatever is paid on the B issue. Both 
Burns stocks were strong at mid week 


Central Leather— 


There was buying of 
week, the stock going 
strong as reports of the trend of condi- 


tions in the tanning industry of a favorable 


good 


mid 


Central 
Leather at 


nature continued to appear. There is said 
to be a marked scarcity of better grade sole 
leather and this stimulated business 
with the result that prices for leather have 
been marked up. 


has 


Central Leather recently 
reduced its bank loans by $1,000,000 and 
although the net in the first quarter was 


SSO 





only one-half interest requirements for 
the period, in view of the generally im- 
proved conditions it is believed that the 
second quarter will make a much better 


showing. 


Cuban American— 

Sugar men anticipate a profitable year 
ahead of them, will be the first 
since 1919, according to statements made 
by authorities in the trade early in the 
week, 


which 


The Cuban crop is scarcely normal 
and there is a conviction that the European 
beet sugar crop short this year. 
The foregoing was the basis upon which 
Cuban American was taken in hand in the 
fore part of the week and advanced, ex- 
hibiting the only 
the list. 


will be 


noteworthy strength in 


Cuba Cane— 

Despite the fact that the trade position 
of sugar is substantially improved, and that 
considerable strength has been displayed 
by the group as a whole, as the result of 
marking up of raw prices, Cuba Cane was 
compelled to yield to the general pressure 
exerted in the fore part of the week, al- 
though the action of the 
relatively steady. 


shares was 


General Electric— 

Fairly active buying of General Electric 
at mid week served to advance the stock 
substantially. The shares of this company 
are considered as among the most attrac- 
tive of the investment issues. ~The com 
pany has paid dividends on its common 
stock for more than a score of years, and 
at the same time has added substantially 
to surplus. The 
company in the 


manner in 
past 
which 


which the 


several years, even 


in those in business 


was compar- 
atively dull, has managed to earn interest 
charges, suggests large equities for the 
stocks. The use of electrical machinery 
is extending rapidly and the outlook for 


the industry is among the most favorable. 


Mercantile Marine— 

Stockholders who entertained any hope 
regarding the outlook for the shipping in- 
dustry were greeted with a sad tale at the 
meeting of International Mercantile 
Marine at mid week, when it was predicted 
that this year would be worse than last. 
One of the 


belie f 


reasons is a large rate 
that a high tariff will be 
passed, that will tend to restrict, if not put 


a stop to imports. 


war 
and the 


Both senior and junior 
however, were strong, the bullish 
sentiment bringing about the movement, 


stocks, 















> reviews written as of Friday immediately preceding date of this issue 


being in connection with the proposed 
subsidy bill which it is proposed will put 
the government behind the American ship- 
ping industry. Buyers also entertained a 
hope that a large loan floated for Germany 
sooner or later would mean a revival in 
international commerce. Banking on help 
in the shape of a subsidy however seems 
to be a case of leaning on a very insecure 
foundation. 


Julius Kayser— 
Export of hosiery is helping Julius Kay- 
ser materially, the 
the largest monthly 
more than a year. 


latest report showing 
value of exports for 
These increases in the 
exports of silk hosiery are viewed as bull- 
stock. Durham 
Hosiery, usually inactive, is looked upon 


ish factors for the 


as a probable beneficiary as a result of the 
higher exports of 
and particularly of 


cotton manufacturers 

knit cotton goods. 
This company is one of the largest knitting 
organizations in the world. 





Westinghouse 

One of the points of strength in the 
market has been Westinghouse Electric & 
Manufacturing although it suffered a 
decline along with other stocks at the out- 
set. The company is increasing its work- 
ing force, according to official communica- 
tions from Pittsburgh, and in some depart- 
ments night shifts are being employed in 
order to catch up with production. The 
company has benefited substantially as a 
result of the craze for radio, and its output 
of receiving sets has been very largely ex- 
panded and at present the company is un- 
able to fill all of its orders. 


Steels 
Midvale Steel — 

A rather sharp decline occurred in Mid- 
vale early in the week in a small volume 
of offerings, which was rather surprising 
in face of the favorable report by the 

Committee of a statement of 
its attorney that capitalization of the 
merger was conservative. 


| A ck wi 0d 


North American Steel 

Trading in North American Steel on a 
when-issued basis was a noteworthy fea- 
ture in the early part of the week in view 
of the warning which had been delivered to 
the Curb Association by Samuel Unter- 
myer. Traders anticipated that a very big 
market eventually would be made in this 
stock. At 


midweek, however, the 


The Financial World 

















Curb Association stopped trading in the 
stock on its present basis. 


U.S. Steel— 


In the rather general substantial reaction 
in the stockmarket of the fore part of the 
week, Steel common broke below par, and 
this fact seemed to bolster up the courage 
of the bearish element who immediately 
seized upon the occasion as a reason for 
resuming their drive on prices. Sales were 
rather heavy and the decline substantial. 
This was the first time that Steel has sold 
below par for several weeks. 


Wickwire Spencer— 

There is a persistent rumor to the affect 
that Bethlehem is interested in Wickwire 
Spencer steel, and has been inspecting 
the plant of the company with a 
view to possible absorption. This has 
served to bolster up Wickwire stocks 
which were quite strong even during 
the irregularities around mid week. 


Equipments 


American Locomotive- 

The return of President Fletcher of 
American Locomotive and his rather opti- 
mistic statement regarding the outlook for 
American equipment companies has served 
to sustain strength in the stock, which 
was one of the favorably considered issues 
during the peculiarly irregular market of 
the current week. 


Car & Foundry— 

A new high was established for Amer- 
ican Car & Foundry at the offset this 
week, and in this connection it may be said 
that there is some justification as a long 
swing discount of possibilities in the 
industry. It is believed that the reductions 
in freight rates and the ultimate ending of 
the coal strike may result in the employ- 
ment of all available equipment for trans- 
portation purposes. This in all probability 


would lead to an early shortage, and it is. 


anticipated that such developments will be 
prepared for well in advance, which would 
mean larger orders for the locomotive 
builders. 


Lima Locomotive— 

Strength continues to be exhibited in 
Lima Locomotive, and this stock was one 
of the features at mid week in general 
recoveries. At the opening of the week 
the stock was one of the outstanding fea- 
tures, the price running up on Monday to 
nearly 117. A direct cause for interest in 
the stock are reorganization developments. 
There is also the excellent financial condi- 
tion of the company, and the prospects of 
large earnings during the current year. 
There is no official news regarding the 
proposed reorganization at hand, to this 
date. It is to be remembered that in the 
comparatively dull year of 1921 Lima 
Locomotive showed a surplus for dividends 


at the rate of 39.7% on the preferred and 


21.5% on the common. One version of the 
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manner of exchange in reorganization 
states that the new common stock will be 
on a $11 basis instead of the present $7 
basis. 


Motors 





Allis Chalmers— 

Another strong spot in the mid week 
rally was Allis Chalmers, the influence 
being the same as in the case of other 
stocks which it is believed will benefit by 
the increase in activities in the equipment 
industry, and the improvement in the 
status of agricultural communities. 


Mack Trucks— 

Sentiment regarding Mack Trucks con- 
tinues to be favorable as was evidenced by 
the good and active buying of the stock 
at mid week on an upward scale. The 
various shares of the company showed a 
net gain of from one-half a point to better 
than two points at mid week. 


Maxwell Motors 

Net profits for April in excess of $500,- 
000 are reported by the president of the 
Maxwell Motor Corporation, while cash 
and securities on hand pass the $6,000,000 
mark, in spite of the fact that the corpora- 
tion recently anticipated the payment of 
upward of $4,000,000 in notes. The Max- 
well securities have advanced from 11 to 
around 30 points since February. There 
was no noticeable stiffening of the price of 
the stocks as a result of the favorable state- 
ment which it is believed had been dis- 
counted well in advance. 


Studebaker— 

Although when the decline was at its 
height. Studebaker displayed rather note- 
worthy ability to resist pressure, it lapsed 
into a sinking spell finally and got down to 
a low level, although here a better demand 
was met. 





Oils and Mining 


American Smelters 

The fact that activity in copper mining 
has progressed to a point where the out 
look is extremely encouraging has served 
to stimulate interest in American Smelting 
& Refining, the stock being one of the 
strong spots around mid week on a fairly 
good sized volume of buying. The pre- 
ferred manages to hold ground steadily, 
although it has not been particularly active 
of late. 


Anaconda— 

[t is stated that Anaconda is con- 
templating the erection of a $1,000,000 plant 
for the manufacture of zinc compounds in 
Akron, Ohio. This is not official but it 
is learned that the president of the 
International Lead Company, which is an 
\naconda subsidiary, has been in Akron 








recently and is understood to have con- 
cluded negotiations for the purchase of a 
site for the new plant. Such a development 
seems logical in view of the manner in 
which the company is extending its 
activities, and as zinc tompounds are 
highly essential in the rubber industry. 


Barnsdall Corporation— 

Fairly heavy volume of selling orders 
forced rather drastic reaction in the prices 
of Barnsdall stocks, but the general con- 
sensus of opinion was that the decline was 
in the nature of a technical adjustment and 
was in no wise influenced by any news or 
any pending developments. The decline in 
Barnsdall represented about the maximum 
reaction among the miscellaneous descrip 
tions. 


Dome Mines— 

There was active buying of Dome Mines 
at mid week when it became known that 
the company had increased its dividend 
rate from $1 to $2 a share. THE 
FINANCIAL Wortp for some time has 
pointed out the inherent strength of this 
company, and the favorable outlook. The 
dividend action was forecast some months 
ago in these columns. 


Mexican Petroleum 

The announcement at mid week that a 
solution of Mexico’s financial problems 
were close at hand, resulted in an immed- 
iate jump in Mexican Petroleum stocks. 
The latter were the strongest on the list. 
The activity came as something of a sur- 
prise to bears, as the stock is generally the 
center of attack when the short sellers are 
uppermost in operations. The bears point 
out that the stock should have dropped 
substantially lower than it did during the 
week to be in line with the general decline. 
In the past two weeks rather good buying 
has been prominent on the strength of a 
belief that the annual report will be issued 
shortly, and that it will make a record 


showing. 


Pierce Oil— 

No special significance is to be attached 
to the sharp rise at mid week in Pierce Oil 
preferred, which was occasioned in the 
face of appearance of the consolidated 
statement of the corporation and its sub- 
sidiaries for the year ended December 31 
last, leaving a net loss of more than $5,500,- 
000 after charges and inventory adjust- 
ments. This latter loss, compared with a 
net income equal, after the preferred div- 
idends, to $2.34 a share on the common 
stock In the three preceding years, the 
company showed a fairly substantial sur- 
plus. 


Sinclair Oil 

In the comparative demoralization in the 
oil group in the fore part of the week, 
Sinclair was one of the features. There 
appears to be lack of enthusiasm in con- 
nection with this stock, possibly as the 
result of reports of a likely reduction in 


dividend rate. 























































By THE OBSERVER 


Bankers whose business it is to sit 
No Loan down with a lead pencil and esti- 
At mate the degree of security behind 
Present a proposed loan and the ability of 
the borrower to pay it when due 
when they turn down such propositions are largely 
guided by the rule of safety. The prominent inter- 
national bankers whom the allies asked to look into the 
affairs of Germany and determine whether it would 
be advisable to loan her $1,500,000,000 have declared 
it would be proper to make such a loan—upon certain 
conditions. But just at present those conditions do not 
exist and this proposed financing for the time being is 
out of question. So they have packed their kit and re- 
turned to their respective homes. 


No where else was this decision more regretted than 
in France, for she had been staking her hopes upon some 
means being found for such financing so she could re- 
ceive a goodly share of the monies due for reparation 
damages. But France was so insistent upon her ex- 
acting demands being complied with that the loan on 
such terms was out of question. 


In the absence of the Governments consent to finance 
such a loan themselves individual investors all over 
the world would have to provide the money and they 
hardly could be induced to purchase such security 
unless provided with the amplest safety. The bankers 
were aware that if Germany was compelled to turn 
over all the proceeds for reparation damages she would 
have nothing left with which to rehabilitate herself, and 
would be worse off than she was before. With this 
prospect confronting the bankers they could not see 
any hope of success for the loan. 


Though the matter has been dropped the prospect of 
it again being taken up is not hopeless. The French 
press wants the question reopened and a committee ap- 
pointed from representatives of the Allied Govern- 
ments to study further the whole problem. Eventually 
a way will be discovered for a solution of this problem 
upon which depends so much a cure of Europe’s finan- 
cial ailment. 


There exists considerable difference 


Outlook of opinion among bankers over the 
For continuation of cheap money. Some 
Money of them contend there is such a 


plethora of capital as to warrant 
low interest rates for some time to come. There are 
others taking a different view, who claim that 
much of the present cheap money results from a dis- 
inclination of many banks and capitalists to invest it 
in long-term bonds or loans, fearing that this fall the 
revival of business will call for considerable capital. 


Should this expectation be realized business then 
will come into the money market as an active com- 


petitor of the bond market, and by offering more at- 
tractive interest rates naturally will be favored by the 
holders of available capital. 


This evolution must be expected, the question only 
is when will it come. One of the most powerful 
bankers of New York is THE FINANCIAL Wor p’s 
authority that revival in business is expected to 
come with the fall, and he is keeping his institution in 
such liquid form as to take advantage of it. His bank 
this day carries very little in long term investments. 
This is but another way of. saying he feels that the 
average interest his institution can earn on its money 
covering a period of years would be larger by antici- 
pating the necessities of industry. 


That business is recovering quickly is apparent in 
all the recent trade statistics. If it continues to ex- 
pand to a point where it will reduce the plethora of 
capital only one ultimate outcome can result, and this 
is higher interest than is at present available from 
bonds, which will bring about a readjustment in bond 
market prices to conform with money market con- 
ditions. 


If America for reasons of state 


Trade holds aloof from entering into any of 
and the the European conferences called to 
Flag find a speedier avenue to her eco- 


nomic: reconstruction she still is 
being drawn into this vortex by invisible forces over 
which she cannot exert any control. 


Our “Hands-Off” statesmen may not believe it. 
They may think they have successfully so far held the 
gate against all the pleas of inter-alliances. However, 
there is one influence they cannot bind by any diplo- 
matic chains, and it is the disposition of capital. 


Every day produces visible evidence of a golden 
flood pouring into Europe, and into other countries, 
attracted into such expatriation by prospects of unus- 
ual returns. This emission of surplus capital will not 
cease whilst income yields keep declining with us on 
account of our surplus money. 


Taken all in all, there has been privately invested 
since the armistice pact was signed a sum equal almost 
to the entire indebtedness of the Allies incurred in the 
war. Often in one week American investors have 
absorbed international bonds of one character or another 
amounting to $50,000,000, and sometimes considerably 
more. 


Hence America, having so much at stake abroad, 
unconsciously is assuming the functions of an Ally, 
for, if it is the rule of a nation to protect the property 
of its citizens, in the future she will have many such 
obligations to take care of. 


The assumption that trade follows the flag is not en 








urely correct for the dollar first goes forth. Then the 
enmantling protection of the flag marches afterwards 


to be succeeded by trade which the pioneer capital has 
developed. 


Through this economic process America is becoming 
an Ally whether she wills it or not. 


Most of the railroad earnings’ state- 


Rail ments now making their appear- 
Profits ance reveal a substantial increase in 
Grow net. This item, in contrast with its 


sorry appearance in the balance 
sheets of the past few years, might give the impression 
of a prosperous business era were the real situation not 
better understood. 


The reason why roads like the Reading, Pennsyl- 
vania and Kansas City Southern were able to report 
such substantial expansion in their net revenues is 
found in the considerable decrease in their operating 
and maintenance costs. 


During the war and for several years thereafter, cut 
of each dollar the railroads received for their services 
on the average 85% of it was consumed in operation 
costs, leaving a bare 15% for fixed charges and divi- 
dends. 


Upon this basis successful railroading was a physical 
impossibility. The equitable division which permitted a 
decent return upon the capital invested in our railroads 
was around 75% for operating costs and 25% for fixed 
charges and dividends. 


To that point the railroads are gradually returning 
as tan be noticed when comparing the division of the 
railroad dollar now with what it was previously. 


The nearer operating costs balance the earlier will 
railroad rates recede. In fact, it is now in the process 
of making considering the reductions of the past few 
months. 


Our solons, listening to the pleas 


Closing of spokesmen for labor, are bent 
Our upon throwing around us so high a 
Gates tariff wall as to dry up even what 


little foreign trade is now left to us. 
They are playing with fire by doing so for, if there ever 
was a period when our foreign markets were in need 
of considerable encouragement and nursing along, it is 
now. 


On one side a strong plea is made for a ship subsidy 
so as to enable our shipping to compete upon favorable 
terms with foreign shipping and, with the next breath 
it is proposed to stifle the very business upon which it 
alone could thrive with such -restrictive measures that 
it could not flourish. 


If a debtor is expected honorably to discharge ‘his 
obligations how could he do it unless provided oppor- 
tunity to work out his debts? Yet this is the miracle 
Congress expects of the European countries that are 
now in our debt for more than $10,000,000,000. 

Instead of Congress extricating the country out of 
its industrial and financial distress it is plunging along 
on a course that can only complicate it the more. 


There was a time when a protective tariff was an 
absolute necessity for the protection of infant indus- 
tries and American labor but we have outgrown such 
a state. Today, we have an increasing surplus of pro- 
duction for which an outlet must be provided. 


Can we hope that this can be done when we close 
our gates against the sale of goods by which means 
alone we can dispose of our own surplus? 

How foolish and impractical is such a conclusion. 


British engineers entertained the 


The notion that they could halt the cur- 
Real rent of economy and compel it to 
Boss run uphill by refusing to work. 


They tried the experiment and shut 
themselves off from labor for more than five months. 


However, their lockout failed to function and the 
net result of their defiance of the rule that labor which 
does not confer a profit to the employer is intolerable 
and cannot exist, is that the engineers have wasted five 
months and are out their compensation covering that 
long period of time. 


They now return to their old jobs upon the terms of 
their employers. A body of crestfallen men have 
come to realize that they are but spokes in the economic 
wheel and must turn with it in the direction it is pro- 
pelled by the law of supply and demand. 


In the best interest of American labor GOoMPERS 
should heed the lesson in this oversea lockout. 


An interesting drama was recently 

One of enacted behind the scenes in Wall 

the Street about which the public knew 

Old Guard very little, but for those familiar with 

it and its leading actors, it afforded 

a refreshing experience. It all centered around an at- 

tempt to secure control of a prominent corporation 

and a challenge in opposition by a rugged Irishman 
who built up the business to a phenomenal success. 


If this struggle had been merely confined between two 
groups it would have been prosaic just as have been 
numerous similar contests. But it hinged on a principle, 
and not on any dissatisfaction over the management. 
The man who is now at the head of the business could 
remain there if he wanted to, but this he absolutely re- 
fused to do on the ground that his corporation should 
not be run by an element that has its eyes constantly 
glued on the ticker. 


This man felt the business had been built up with- 
out the assistance of Wall Street. He himself has 
never been a part of the Street, and so he thought the 
standing and influences of the company would have 
been prejudiced if it acquired too prominent reputation 
over the ticker. His notions are of the old school. So 
strongly is he entrenched in his ideals that he is pre- 
pared to sacrifice his years of hard labor for them 
rather than act the part of a clerk for any Wall Street 
element. His courage and independence won out. 

It is rare and refreshing to hear that there remains 
an old guard, which clings to the old-fashioned idea 
that there is a defined cleavage between speculation and 
business. 













































































The Saunterer 


(Concluded from page 875) 


upon a_ protracted 


some, ended in disaster. 


that, for 
A friend of mine 
purchased a beautiful home the other day 


joyride 


for a surprisingly small price, considering 
the stories of high values for improved 
New York realty. 

The house was built by a man who 
came into a large sum of 


result of the 


money as a 


war boom. He never had 
been able to accumulate more than a few 
hundred dollars before. 


quired an 


So, when he ac- 
fortune of “easy 
and unexpected wealth” he immediately 
set about acquiring other things about 
which he never had had anything save the 
most hazy ideas. 


impressive 


Then fate, with fickle impartiality, 
snatched him from the lap of fortune and 
not long since I happened to read his 
name in the list of “failures.” 
he will “come back.” 


I hope that 
He displayed taste in 


ordering built that home out in West- 
chester County. 
So, it may be observed en _ passant, 


fortune does not always attend upon in- 
vestment in real estate. 


W. C. Potter Going Strong 
ILLIAM C. POTTER, the some- 


what inscrutable head of the 
GuARANTY Trust Company, may have been 
a first rate mining engineer and organizer. 
But I have a fixed notion that he is to 
the ablest 
servers” that the readjustment period of 
1921-22 has produced. 


be reckoned as one of “con- 


Someone has written something about 
there never having been a situation or a 
crisis in the history of man but what there 
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also has been brought out by the very 
situation itself the right sort of man to 
cope with it. 

[ do not know how much money the 
great trust company headed by Porter is 
making, or has been making since the first 
But | would be willing to 
stake a good deal on 1922 being eminently 


of the year. 


satisfactory to the stockholders and 
directors. 
SaBiNn, who is chairman of the Board 


of GUARANTY, and Porter, the President, 
make a good team. They are opposites in 


many respects. The one is essentially a 


conserver and organizer. The other is by 
nature and abilities a builder of good will, 
a diplomat and conceiver of expansion. 

To CuHarLes SABIN undoubtedly is due 
a lion’s share of the credit for having 
built the GuARANTY Trust Company to 
the position of one of the 
greatest institutions of its kind. 


country’s 


The two commanding generals possess 
qualifications that are a complement to one 
another. The personality of SABIN is mag- 
That of Porrer is 
He is friendly, but reserved 


netic. He is intimate. 
impressive. 
rae eet 
An Amazing Exhibit 
The Weekly Letter of The Financial 
World Investors 
following remarkable exhibit: 


Service contains the 


“Another important factor which is not 
reflected in the indicated earnings is the 
supply of cash and other quick assets. The 
earnings of a road or of the roads as a 
whole may be unsatisfactory, while the 
outlook for future earnings may be very 
good. That is, in fact, the situation at 
present. In such circumstances the exist 
ence of ample cash resources is a vital 
equation. We have directed attention to 
the very strong cash position of individual 
roads from time to time, but we are now 
able to give some illuminating generat 
An examination has recently 
been made of the annual reports which 


statistics. 


have so far been issued and we are now 
able to show where the railroads stand as 
to cash or its equivalent, materials and 
supplies on hand, and net current assets. 
The figures cover 134,737 miles of railroad, 
which is over 50 per cent. of the total 
mileage of the United States. 

“For purposes of comparison the year 
1917 was employed, as the roads were in a 
better cash and asset position in that year 
than at any previous time. The results 
were as follows: 

“Cash or its equivalent on hand as of 
December 31, 1921 was $659,094,000, as 
compared with $302,566,000 for the same 
roads at the close of the year 1917. This 
represents an increase of $356,528,000 or 
118 per cent. 


“Material and supplies on hand as of 
December 31, 1921 amounted to $407,206,- 
000, as compared with $292,180,000 in 1917. 
an increase of $115,026,000 or 39 per cent. 

“Total current assets as of December 31, 
1921 amounted to $1,349,902,000, as com- 
pared with $855,681,000 in 1917, an increase 
of $494,221,000, or 57 per cent. 


“Total current liabilities as of December 
31, 1921 amounted to $682,129,000, as com- 
pared with $546,182,000 in 1917, an in- 
crease of $135,947,000, or 25 per cent. 

“Net current assets (excess of current 
assets over current liabilities) as of 
December 31, 1921 amotinted to $667,733,- 
000, as compared with $309,499,000 in 1917, 


“an increase of $358,274,000 or 116 per cent. 


“It is not possible to reconcile this state 
of affairs with the talk of poverty and 
approaching ruin, 
tend to 


Che calculations rather 
what we have steadily 
maintained, 1. e., that the roads, as a whole, 
are in a stronger position than any other 
class of enterprise. Of 


support 


more immediate 
importance is the fact that these unpre- 
cedentedly large cash resources will permit 
the roads which are in a backward position 
as to recent and current earnings to take 
of their interest and 


care dividend 





pay- 
ments until conditions improve.” 
—o 
Pacific Gas Report 
The confidence which has been con- 


sistently expressed in these columns in 
Pacific Gas & Electric is borne out by cur- 
rent showings of growth of the company. 
lhe stock’ is selling at $72 a share, and 
shows earnings of $8.34 a share. 
income 


Gross 
has increased steadily in the past 
decade or so, and the number of cus- 
tomers is growing monthly. As of Decem- 
ber 31 last, the number totaled 599,113, 
which was a gain of nearly 30,000 during 
the year. The company has now upwards 
of 20,000 stockholders. 
aes 
Tel. & Tel. Stands Up 

It is worthy of note that during the 
declines of the week, American Tel. & Tel. 
was one of the issues which stood up re- 
markably well under selling, which drove 
at the market, irrespective of issues, and 
caused many industrials to drop as far as 
20 points below their previous. Tel. & 
Tel. reacted only two points at mid week 
from its best price of the year, which 
indicates the high favor in which the 
stock is held by investors, and suggests its 
dependability as a purchase in the present 
uncertain market. 

—O— 
Leather Industry Better 

Leather 

place 





earned a 
industries that are 
showing real signs of revival that indicates 
fair promise of growing more pronounced 
as the year advances. 


seems to have 


among the 


The shoe industry 
is picking up, according to reports from 
centers of the industry. That of course 
is encouraging for the leather producers. 

The United Kingdom again is becoming 
a strong buyer of upper leathers. 

In an early issue of THe FINANCIAL 
Wor_p it is proposed that the leather in- 
dustry will be comprehensively reviewed, 
and important conclusions presented affect- 
ing various leather and allied stocks. It 
will be an interesting feature for readers 
to look forward to. In the meantime, al- 
though the situation can be said to have 
improved substantially, the leather stocks 
are not ones which investors should con- 
sider as immediate purchases. 
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HERE was a smaller amount of 
offerings through the week and 
yields eased off fractionally from 
the previous few weeks. Dealers report 
that they are unable to meet the demands 
of their clients in new offerings. Much 
of the business is done in bonds under- 
written some time ago and held for just 
such a situation. 





HHT HTT 


During the first week of the month new 
offerings came out in a larger amount than 
in the several preceding weeks and at a 
slightly higher investment return for the 
buyer. Those who may have been in- 
fluenced by this development to postpone 
their immediate requirements have found 
this week that they have waited just a little 
too long. 


Municipalities in the field for funds are 
coming to hold off temporarily when they 





Investment Suggestions 
Long Term 


Issue Yield 
Township of South Orange, N. J., 

Ree eae acd 4.15 

State of Oregon 4%’s, 1947........ 4.25 


City of Wilmington, Del., 41%’s, 
1949-57 
City of Norfolk, Va., 4%’s, 1950.... 4.40 


Short Term 


State of S. Dakota 5%4’s, 1931...... 4.50 
West Hartford, Conn., 4%4’s, 1929.. 4.00 
City of Tulsa, Okla., 5%4’s, 1927.... 4.70 


City of Cleveland, Ohio, 434’s, 1929.. 4.25 





are unable to secure what they believe to 
be the best rate on money obtainable at the 
time. Consequently, there is a slight 
spread in the various yields obtainable by 
purchasers other than dictated by the 
credit of the borrowing community. 


The routine in securing loans in the 
medium of bond flotations is one which is 
mot as flexible as short term borrowings 
on collateral or commercial security. The 
effect is said by bond men to have a ten- 
dency to retard price movements. This 
suggests that while the trend of yields is 
downward it is not at all impossible that 
proposals for bids will not be as sensitive 
to the absorption power of the municipal 
bond market and that a repetition of the 
situation in the first week of the month 
is not at all unlikely. 


A factor which is assuming more im- 
portance recently is the increase in the 
demands for commercial credit. The indi- 
cations are that the tendency for outstand- 
ing commercial borrowings to shrink (as 
has been the case during the past year and 
a half) is not reversed. Since the first of 
the current year commercial loans have 
increased from month to month and are 
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MUNICIPAL 
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likely to continue on an upward trend for 
some time. The fact that industrial 
revival while an actuality, is coming about 
slowly and on a sound basis, however, 
frees the buyer of municipals from any 
apprehension as to the continuance of the 
present tendency in the municipal bond 
market. 


Village of Hilton, New York, 5% water- 
work bonds maturing from 1924 to 1937. 
Hilton is a thriving and prosperous village 
located about twelve miles from Rochester, 
in a fertile agricultural country. The 
bonds are issued to expand and improve 
the facilities for water supply. An offer- 
ing is made to yield 4.25%. 


State of Maryland road and bridge 44% 
bonds, due serially from 1925 to 1937. The 
amount offered it $1,500,000. The assessed 
valuation of the state is more than $1,500,- 
000,000 and the bonded indebtedness less 
sinking fund is $20,712,855. This figure 
includes the new issue of road and bridge 
bonds. The offering is made at a price to 


yield 4.10%. 


City of Syracuse, New York, serial gold 
4% and 444% bonds, due from 1923 to 1932. 
The total amount of both kinds of bonds 
is $925,000. The property valuation of the 
city is placed at $188,941,000 on official 
assessment. The total indebtedness in- 
cluding the above issue is $16,746,952. The 
bonds are legal investments for savings 
banks and trustees funds in New York, 
Massachusetts, Connecticut and _ other 
states. The price varies with maturity and 
the yields range from 3.75% to 3.90%. 

State of Idaho 442% treasury and high- 
way bonds, due June 30, 1923. The total 
amount is $485,000, of which $320,000 are 
issued as treasury notes in anticipation of 
taxes and the remainder are issued for 
highway construction and improvement 
throughout the state. The price is to yield 
4.00% to maturity. 


Louisville Joint Stock Land Bank 5% 
farm loan bonds, due 1952. The bonds 
are non-callable until 1932. The security 
back of the bonds is either first mortgages 
on farm loans or Government securities as 
provided by law. The bonds are accep- 
table as security for postal or other de- 
posits of government funds. The price is 
103 and interest yielding over 4.60 to op- 
tional date and a flat 5.00% to maturity. 


— () - 


Pennsylvania Strong 

It is noteworthy that investment stocks 
were little affected during the declines of 
the week. Of a prominent instance was 
Pennsylvania which came through the 
periods of decline with scarcely any per- 
ceptible effect. The greatest decline was 
scarcely less than a point. 
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Amer. Thermos Bottle 
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Ward Baking Co. 
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Members New York Stock Exchange 
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Company | 
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New York State 
Realty & Terminal 


44% Mortgage Gold Bonds 


Due 1925-1928 





5% Mortgage Gold Bonds 
Due 1927-1930 





Prices to yield about 


512% 


Circulars on Request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities - 
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tial earnings. 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $28,000,000) 
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Foreign 5 those payments to meet the exigencies of 


(Concluded from page 877) 


“ann 


UEC LE LULL RUL EES CULCUA COL CGALELULL 


fuge and reduces it to a simple proposi- 
tion that the money of American inves- 
tors, which would play an interesting and 
important part in the successful flotation 
of any loan to Germany, could be at- 
tracted only by the offering of securities 
that were predicated upon real security. 
And there obviously could not be real 
security without tangible self-help on the 
part of Germany, and cooperation on the 
part of all the allied nations which are 
to benefit by such a loan. 


In other language, America will help 
those who help themselves. It is a 
straight business proposition. 

If a business institution which seeks 
outside capital comes to the public for 
its funds without unity within its own 
household, it meets failure. 


last week, proved adamant in her refusal 
last week, proved adament in her refusal 
to permit the subject of rearrangement 
of the schedule of German payments as 
now fixed to be reopened. The British 


886 


the situation. That meant a lack of co- 
operation and unanimity such as Mr. 
Morcan, doubtlessly echoing the senti- 
ments of the majority of his conferees, 
stated was essential. 


Bankers’ Report Explains 


Summarized by Epwin L, James, of the 
New York Times, the situation means: 


The bankers’ report points out that its 
findings would have been only recom- 
mendations and would have left any and 
all Governments free to accept or reject 
them. However, in view of the fact that 
France did not wish them to discuss the 
German payments they decided they 
could not go on, for two reasons—first, 
France is Germany’s chief creditor and 
in any reparation problem her interest 
is the most important factor, so that if 
France does not now desire an inquiry 
into the more general conditions neces- 
sary to the re-establishment of Ger- 
many’s external credit the committee did 
not feel justified in making it. The re- 
port reveals that the French banker would 
have withdrawn from the committee had 
the discussion proceeded. 


Eddie from (Qave 
Dear Eddie: 4a 
Do you think there 


will be a strike on 
the railroads, and do 





/ 
~ 
" ta 


you think it will 
affect the Railroad 
stocks? I haven't 


got any at the mo- 
ment, but I would like to know if they are 
going down, so I can buy some cheap. If 
the Rails go down, which is the cheapest 
stock to buy? By that I don’t mean which 
is selling the lowest, because that isn’t 
what I mean. The lowest price stock is 
sometimes the dearest. Do you know 
what I mean, Eddie? 


What do you think of Reading? I 
remember ten years ago when you first be- 
came a Customers’ man, you told me to 
buy this here Reading stock, because some 
day there would be a big melon. Did you 
mean melon, Eddie, or lemon? My father- 
in-law bought some of that stock on my 
advice ten years ago, and he still has it. 
Everytime I have to go with my Sadie to 
visit the old folks, her Father asks me 
when is the Reading coal properties going 
to be finally given to the stockholders, 
and the way he looks at me, you would 
think I hadn’t even done him a favor by 
marrying his daughter! 


Thank goodness I am out of stocks at 
the moment, and I suppose that is more 
luck than brains. The way they shook 
the people out of the market last week, 
was nothing less than murder in at least 
the first degree. If I didn’t sell out just 
before the sad news, I would be now 
sending your firm margin, but as it is 
I could call on your firm for a check, but 
won't do it, just to show that I have con- 
fidence in you. That’s more than your 
margin clerk would do if the tables were 
upsidedown ! 


My family is going away for the sum- 
mer, but I am going to stay in the city, 
as I don’t want my creditors to get fright- 
ened. Business with me is even. Even 
worse! We don’t know where the next 
order is coming from, and even if one did 
by mistake get into our office, the shipping 
clerk would have to be taught how to 
make out the invoice, he is so out of 
practice! Well, Eddie, we all have our 
troubles sometime or another. If it isn’t 
the market, it’s business, and if it isn’t 
that, it’s my wife’s relations which are 
also dependent on me, but I can’t put it 
in my income tax return, which makes it 
still harder. Anyway Eddie, I ain’t down- 
cast, and if I could make a good turn in 
the market, I would be happy again. If 
you know something good about that per- 
fume stock Vivaudou, I would like to take 
a chance. Somebody told me they did 
a big business in Paris, because the men 
there all use perfume. Is that right, Ed- 
There should be a law which makes 
all people riding in the subway, use per- 
fume! That’s a wonderful idea. It would 
make subway riding a positive pleasure, 


die? 
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besides which this here perfume stock 
would maybe go up 10 points, and make 
me a nice profit. Think it over, Eddie, 
and if the idea is O. K. buy me 100 shares. 
Let me know when the market is a buy 
again, if ever, and oblige 

Yours, etc., 

Dave. 


P. S—If you hear something on Read- 
ing, let me know. We expect to visit 
Sadie’s father next week. 


P. S—Is business bad all over, or is 
the ladies-ready-to-wear business a special 
example? 


P. S.—Don’t buy me that perfume stock 
yet. On second thoughts there is enough 
smell in the subway now. 


= 
2 
= 
= 


Hetty, 


Chain Stores 


i (Concluded from page 873) 


out regard to location; if we paid high 
rents, we could not sell at a profit and 
keep within the line of our small mark- 
up. So we pay no attention to all the 
number of people who habitually use a 
street on which we plan to open a 
store. Our policy is to buy fre- 
quently and for cash. We hold that it is 
no part of the merchandising function to 
speculate in goods value. . . . Our 
stores turn their stocks on an ‘average of 
five time a year, so by the time any large: 
change in price has reached the retail 
market we are buying and are sending out 
at the new price. Neither the 
branches nor the stores carry inventories 
above what might be termed current 
needs. We obtain our goods at a 
lower price than the average buyer who 
attempts to get the better of the market 
and we are never stuck with great lots of 
high priced goods. We are dis- 
tributors of merchandise and not spec- 
ulators.” 


The PENNEY stores have more than 
doubled their gross sales in the past four 
years, although, in contrast to the other 
stores I have mentioned, the company in 
1920 was not able to report an operating 
profit. 


The general principle followed by the 
various systems is much the same. 


The Kresce idea, which also is the 
Woo.wortH idea, regarding the establish- 
ment of stores, is somewhat different from 
the Penney plan. Location is a big item 
when it comes to expansion with these 
companies. A considerable amount of the 
goods sold over the counters of the stores 
are manufactured in plants owned by the 
companies, or controlled by them. A large 
share of the success of the KrescE or- 
ganization is due to the character of the 
management and to the faculty of orienta- 
tion which is possessed by the head of the 
system, who assumes full charge of and 
responsibility for the opening of new 
stores. 


In the past quarter century, up to the 
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end of the war inflation, it was not a very 
dificult matter for industries to make 
money. Costs of production were rising 
it is true, but they managed to lag fairly 
well behind prices for commodities, and 
the latter showed a steady upward trend. 
When war brought an abnormal rise in 


prices profits grew apace where before ° 


there had been only mediocre prosperity. 
Success in a way went to the heads of 
most industrial managers. Retail mer- 
chants, unable to visualize the possibility 
of a change, at least for many, many years 
to come, took advantage of their oppor- 
tunity to mark up their goods to previously 
unheard of prices. Then came the slump. 

Merchants were forced to fill their 
counters with marked down goods. Sac- 
rifice became the order of the day where 
profits had been swollen and buyers bought 
without caring about the price they paid. 

Not so the chain stores of the five, ten, 
and twenty-five cent variety. Hard times 
did not affect them adversely. People were 
seeking the cheapest method of obtaining 
the staples they needed every day and they 
found them in the chain stores, which, on 
the whole, gave them admirable value for 
their money. 

Looking over the records for the five 
chain store systems discussed here I find 
that there has been a steady year by year 
growth in sales. Net profits per store for 
the different organizations improved dur- 
ing the period of declining profits, in most 
cases. The companies expanded as busi- 
ness demand warranted and earnings per- 
mitted. Instead of being improvidently 
liberal with dividends, the companies pro- 
vided substantial surpluses which were 
used for the purpose of expanding their 
field of effort and distribution of mer- 
chandising. 

Now that the tide of business has turned, 
the thoughtful investor will wonder, doubt- 
less, if the chain stores will do as well pro- 
portionately from now on, as they did 
during the time when small economies for 
the average household were in order and 
necessary. That is a question which will 
be answered in my next chapter, in which 
I also shall present a tabloid analysis of 
each of the five chain store companies— 
WootwortH, Kresce, PENNeEy, Kress and 
McCrory. 

(To Be Concluded Next Week) 
coicaedeliitliadas 
Shipping Stocks Active 

At mid week there was heavy trading in 
American International Corporation stock, 
partly under the influence of the strength 
of International Mercantile Marine, of 
which the company is a_ considerable 
holder. The continued improvement in 
different securities owned by the company 
serves to strengthen confidence in the 
stock. 

x * * 


Enlightened 
I enjoy reading THe FrnancraL Worip 
to a great extent, and was greatly enlight- 
ened in the standings of different indus- 
trials which would not have been obtained 
any other way. W. A. PFrister. 


Recent developments indicate these 
bonds may be called at Par within the 
next six to eight months, resulting in 
large profits for investors who purchase at 
present levels. Our Circular T 49 explains 
fully. Copy sent on request. 


Central Pacific 
European 4’s 
Due March, 1946 
To Yield About 6% 


These bonds are un- 
conditionally guaran- 
teed by the Southern 
Pacific Co., which is 
reputed to own ap- 
proximately 80% of 
outstanding bonds. 


Rated “AAA” by John Moody 
Price on Request 


F. A. BREWER & Co. 


Investment Securities 
Suite 612 208 So. La Salle St. 
Chicago 
CERES SE ae, 














Methods That Make 
Men Successful 
In Wall Street 


Those who have succeeded in Wall 
Street have done so—not by gambling 
—but by making speculation a business, 
by following certain well defined, care- 
fully chosen and tried methods—meth- 
ods available to every investor. 


Make These Methods Yours! 


How this may be done 
easily, in your spare 
moments, and with 
little expense, is out- 
lined in our FREE %- 
page booklet. 


Pages 6 and 7 contain 
two remarkable  dia- 
grams, carefully com- 
piled from authentic 
sources, which may 
prove the turning point 
in your whole life. 


Simply ask for Booklet FW-J-17 


American Institute of Finance 
141 Milk Street Boston, Mass. 
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Cotton Goods 








Ask for Special Letter D-8 


Munds & Winslow 
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American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Investment THE WEEK IN BONDS 
Opportunities 


Those with money to invest at the 
present time, whether in large sums 
or small, have an opportunity to lay 
the foundation for an immediate and 
continuing income by the purchase of 
sound investment securities at prices 
yielding liberal returns. 


Write for Circular No. 1607 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 




















firm Undertone Despite Irregularity 
Cities Service ee bond market was irregular throughout the week with a tendency to ease off 


fractionally. The Liberty section of the list was firm and the foreign group 
held steady in the face of cross currents both within and without the market. 
Around mid week Liberty 3%4’s reached 100.30, the high point for the year and a 
SECURITIES gain of 18 points for the day. Other Liberty issues were likewise strong. After a 
steady gain for the past few months in the bond market against which is contrasted 

Bought—Sold—Quoted an abundance of funds and gradually lower money rates, it is natural that funds should 


Company 


be seeking the government issues as the highest security on the list. 


. Convertible bonds apparently are attract- lowest mark in four years gave support 
CLAUDE MEEKER ing the attention of conservative specula- to the bond list. Losses through the week 
tors who fear a reversal of the trend were generally regained throughout the 
NEW YORK COLUMBUS, 0. among junior securities and placing their latter sessions. 
71 Broadway 8 E. Broad Street : . wey : : iz - 
funds in the bond market but in such The Great Northern 


Railroad has an- 
issues as may bring price benefits. Among 


nounced its intention to redeem at New 
this type of bond, which has been active York, at par, and accrued interest, the 
during the week were, Chile Copper con- Minneapolis Union Railway first mortgage 
vertible 7's, and Midvale convertible 5's. 5s and 6s, which mature July 1 next. The 


Bertr G ° Foreign government issues were buoyant issue to be redeemed consists of $650,000 
on, riscom through the week and City of Bordeaux of 5% bonds and $2,150,000 of 6% bonds. 


6’s, Lyons 6’s, other French bonds ad- A plan has been approved by a majority 

0. a. vanced while the bonds of neutral countries of the stockholders of General Gas & 

’ which are selling at somewhat of a lower Electric, which provides for the sale of all 

yield eased off The result that the the assets of the company to a new con- 

variance in yield was slightly softened. cern. to be known as General Gas & 

At the end of the week a report that the Electric Corporation, which is to assume 

INVES | MEN I Bank of England had reduced the redis- all the obligations of the old company, in- 
€ 


cont rate to 34%% and a decline in the cluding payment of various outstanding 
SECURI I IES rate of bankers acceptances to about the bond issues at maturity. 






























































40 Wall Street, New York Recent Important Offerings 
Land Title Bldg., Philadelphia Amount Description Maturity Price Yield Offered by 
$25,000,000 Kingdom of the 
Serbs, Croats & 
. — 5 Slovenes. 45-year 
| 8% Secured, Ex- 
= ternal Gold Blair & Co., Snydicate 
Non Callable Le” er ee 1962 9514 8.40% 
12,000,000 Cleveland Union 
BONDS Terminals Co.., 
Ist Mtge. 514% 
| S. F. Gold Bonds 1972 99 5.55% J. P. Morgan & Co. 
| We have prepared a list Poon = : , Syndicate 
: of attractive long-term 7,000,000 Publi e: Service 
non-callable issues Corp. of North 
which we would be glad Illinois Ist and 
to submit upon request. Ref. Mtge. 51% - 
a Gold Bonds...... 1962 921 6.00% Halsey, Stuart & Co. 
| Ask for Circular “C53” 15,000,000 Atlantic Refining 
Co. 15-year 5% 
Gold Debentures * Equitable Trust Co. 
| HoRNBLOWER & WEEKS (non-callable) .. 1937 100 5.00% Syndicate 
| Established 1888 3,150,000 The Van Sweri- 
| Investment Securities gen Co. Ist Mtge. 1927 99 7.25% Union Trust Co. of 
| 42 Broapway, New York and Coll. Trust to to Cleveland 
el A y-aeanand 7% Gold Notes.. 1929 7.50% Syndicate 
ROVID . . eTROI 
888 


The Financial World 














THE MARKET COMPASS 


25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 
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Week of Declines Brings Confusion 
GS coscrs on the average were lower this week than in the previous week, as may be 


observed by reference to the chart on this page. 


It also is to be observed that the 


high for the averages was virtually the same as in the prevous week. 


There is no relation between the week’s declines and the financial situation. Monetary 


conditions continue to be favorable. 


The outlook is improved substantially. 


Interest 


rates will trend downward until early fall, unless something now entirely uncounted inter- 


venes, and that is a remote possibility. 


In other words, the recent stock market decline has been nothing but a logical de- 
velopment. The greatest recessions have been in the industrials, and principally in those 
stocks which had the least foundation for the marking up that preceded the retirement. 
It would have been rather strange had the buyers of last fall and early this year failed 


to take their profits. 


Some authorities have interpreted the 
recent stock market changes as the dis- 
counting of political developments and 
possible happenings in Washington and 
in the elections in the fall. There may 
be something in that, but we are inclined 
to believe that the recessions were more 
a professional and a profit-taking proposi- 
tion. 


In the railroad situation there is sufficient 
uncertainty in connection with strike pos- 
sibilities to facilitate professional bear 
raids on rail stocks. But the firmness of 
good rails in the face of such attacks 
suggests that the majority of ‘holders are 
satisfied to hold their ground and feel 
confident of the ultimate ascendency of 
their stocks. 


It would be a rather dangerous proposi- 
tion to attempt to prognosticate the prob- 
abilities in the market of the next few 
weeks, or for the period intervening be- 
tween now and fall. Very few experts 
of the street are venturing upon such 
uncertain ground. Too many things may 
happen to upset their calculations. 


We would repeat our advice of last week 
—purchase of good stocks on important 
declines will be compensatory in the long 
run. The marked improvement in the 
high-grade investment market seems to be 
much more important than the fluctuations 
in the stock market of the past fortnight. 


A development of importance in the 
financial market was the further reduction 
of the Bank of England rate to 3%4%. 
Authorities in banking circles in New 
York immediately drew attention to the 
fact that there seemed to be no reason 
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whatever for the difference between the 
Federal Reserve rate and that of the Bank 
of England. Our own rate is 44%. Will 
the latter rate be reduced at an early date? 
That is a question which is interesting 
the Wall Street fraternity at present. Ap- 
parently London believes that, although 
British trade is relatively more active than 
our own, there is need of further stimulus. 


Another important element in the news 
of the week was the statement of the In- 
terstate Commerce Commission showing 
that the railroads of the country carried 
fully 534% more freight in the first four 
months of this year than in the corres- 
ponding period of last year. That sort 
of news is both instructive and encourag- 
ing. It controverts the testimony of the 
pessimistic who, at the beginning of this 
year, sought to throw doubt upon the 
ability of the railroads to “come back.” 


The week’s bank statement from Wash- 
ington occasioned comment by reason of 
the failure of rediscounts and reserves 
to decline further in the face of the large 
volume of settlements on Thursday. How- 
ever, there has been ample provision for 
such settlements without affecting the 
items in the bank statement. There was 
a noteworthy reduction in Federal Reserve 
notes in circulation, which brought the 
total to the lowest point it has reached 
since August of 1918. 


During the last few sessions prices con- 
tinued to ease off, but on a smaller volume 
of trading. It appears that whatever 
liquidation occurred was not forced, with 
the possible exception of a scattering of 
stop loss orders and weak holders. 
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An Analysis of 


Lehigh Valley 
Railroad 


with special reference to 
the value of its coal 
properties under segre- 
gated ownership, avail- 
able on request for LV-11 








Branch Office—212 W. 72nd St. 


(Wade lempletons. 
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“Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 
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Are Your Coal Mines — 
making money today? 


Peabody-managed mines are. 
Let us show you why. Our 
service includes managing, 
operating, selling. Experience 
39 years. 


PEABODY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 4 


COAL COMPANY 
Founded 1883 


CHICAGO 


























What's Ahead for 
GERMANY? 





Budget — Reparations. 
Political Situation. 


Ask for Complimentary Copy F-55 
Sent upon request 








WE have prepared for distribution an inter- 
esting pamphlet, written by a member of our 

firm upon his return from abroad, in which the 

European Situation is discussed at length, 


Owners of Foreign Bonds or Exchange will, we believe, find the treatise of value. 


A few of the subjects: The Industries—Steel—Chemicals— Manufactured Goods — 
Shipping and Shipbuilding. What Krupp is Doing. The 
Regarding Printing Presses and Paper Money. 
Conflicting Allied Policies. Why Germany Must be Helped. 
Marks or Bonds? — Various German Bond Issues — Who Should Buy Securities, etc. 
Concerning Russia — The Mark’s Purchasing Power in Russia. 


Germany’s 


Robert C. Mayer &Co. 


Investment Securities 
60 Broadway New York 
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Banking 


(Continued from page 876) 


OUHAEH ELT NAT EHH EAT TAHOE TET, 


~ itt A NARA TR TF. 
population migrated to the Village of 
Greenwich, which was two or three miles 
away. In the height of that migration, 
the New York Evening Post carried a 
full page of removal notices for New York 
banks 


were growing on vines in Liberty Street. 
The part of Mr. LAntrer’s book 
deals the conditions “under which 


our grandfathers lived, moved and loaned 
their money.” 


and business houses. Soon beans 


first 
with 


Imagine—pumps in the middle of Broad- 
way, and Dutch barnyards in Beaver 
Street! Men sawing wood at the corner 
of Wall and Broadway for delivery to 
the residences thereabouts for firewood! 
Bankers from their 
homes to their counting rooms, pausing 
on the way to chat with this or that po- 
litical light of the day, exchanging heated 
argument with partizans, which were as 
plentiful then as now. 


“Our banker,” writes LaAnrer, “had 
probably an office on Wall Street—per- 
haps a former residence—for which he 
would pay from one to two thousand dol- 
lars a year rent. 


strolling leisurely 


His own salary, if he 
was President or Cashier, would not have 
been over three or four thousand dollars 
a year, though naturally this did not tell 
the whole story as to his income.” 


890 


In the center of the book page after 
page is given over to short biographical 
sketches of the wealthy citizens of the 
times, down to the days of JoHN JAcoB 
Astor. Then there is the history of the 
origin of banks, the birth and growth of 
the Trust Company idea, the opening of 
the Erie Canal, the subsequent flood of 
paper currency and the era of speculation 
which included the GouLp corner in Erie, 
the Gold speculation craze, the great fire 
of 1855, the bank failures of 1840, and the 
coming of the Clearing House. 


As one reads the pages of Mr. LANIER’s 
interesting book, one is inclined to envy 
him the pleasures that must have been 
his as he traced the progress of the Em- 
pire City of the New World from the days 
when squealing pigs roamed through Wall 
Street. 


How different the financial district of 
1822, when JoHN MARSHALL, who was the 
first Chief Justice of the Supreme Court, 
paused at the corner of Wall and Broad 
Streets to engage in conversation with the 
brilliant first Secretary of the Treasury, 
ALEXANDER HAMILTON! 


How different the days of a century 
ago when Americans first had to ascer- 
tain the daily price of silver in London 
before they could determine the value of 
their own currency! 


Mr. Lanter’s book is replete with vivid 
personal touches and fascinating anecdote. 
There is, for example, the story of an 
incident in the life of Jonn Mason, pres- 





ident of the CHemicaL BANK in the ’30’s 
—the bank that in the old days was re- 
ferred to as Otp BuLLion, and since has 
become the CHEemiIcAL NaTIONAL BANK. 


Mason was entering his bank one day 
and met a journalist whose work he ad- 
mired. 


“I hope the world goes well with you,” 
said the banker-merchant. “What brings 
you to the bank” 


“I have just been an unsuccessful ap- 
plicant for a discount,” said the other. 

“That should not be. Times are hard, 
to be sure, but they ought to try to accom- 
modate you. Is the amount you require a 
large one, and do you wish to employ it 
in your business?” 

“T do, sir.” 


“Then you shall have it. If the Bank 
cannot accommodate you, I will do it out 
of my own private funds. Walk in, sir.” 

In the language of modern vaudeville— 
“Can you imagine!” 

There is the stupendous story of the 
part played in railroad financing by the 
banks. It is a story that is filled with 
vital interest. Part of the history of 
the association in the early days of the 
banks with railroad enterprise may not 
be looked back upon with pride. But one 
has but to review the story in its entirety, 
has but to weigh the good, to appreciate 
what a debt of gratitude there is owed 
the great bankers of yesterday for having 
aided in the thrusting out of the rails of 
commerce and settlement that has done 
so much to make the nation what it is 
today. 

Anent the panic of 1907, Mr. LANIER 
writes: “It was small comfort to the coun- 
try to be told the unpalatable truth that it 
had ignored the plain warning of the New 
York banks.” But warnings, like so many 
laws, seem to be issued only to be un- 
heeded. 

I strongly recommend Chapters 10 and 
11, for careful reading. They are alive 
with the sort of testimony that confutes 
the charges of those who gain their chief 


enjoyment from attacks upon the so-called 


predatory money interests. It is not 
“white wash” for the testimony takes ac- 
count of the wrongful acts as well as of 
the acts which served to save the na- 


tion from falling to pieces altogether. 


My regret is that space limitations will 
not permit of further indulgence in re- 
view of this remarkably vital book. For 
those who would rather not forget the 
history of what has become the world’s 
greatest financial center, I would recom- 
mend the addition of LANrer’s “A Cen- 
tury of Banking” to their libraries. 


The concluding section of the work 
contains an intimate story of the inception, 
the rise and the growth of the Farmers’ 
Loan AND Trust Company. In February 
of 1822, a number of gentlemen joined in 
a petition to the New York Legislature 
for a charter for the Farmers’ Fire In- 
SURANCE AND Loan Company. The char- 
ter was granted and the initial capital was 

(Continued on page 894) 
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Republic 
(Concluded from page 870) 
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a stockholder in North AMERICAN? In 
my judgment there is no doubt but that 
the merger will go through and that of 
course is one of the assumptions necessary 
in making an intelligent forecast of the 
position of the stockholder of Repustic 
common. From the viewpoint of charges 
ahead of the common he appears to be 
in a better position than the Bethlehem 
stockholder who has nearly $3 per ton 
of rated ingot capacity of fixed charges 
and preferred dividends to take care of 
before anything is left for the common; 
the U. S. Steel common stockholder has 
$2 per ton while the North American 
stockholder has but $1.40 per ton. How- 
ever, there will not be quite so favorable 
a showing from the standpoint of tons of 
rated ingot capacity per share of common 
stock. In the case of U. S. Steel it is more 
than four tons per share, in the case of 
Bethlehem it is six tons and in the ease 
of NortH AMERICAN it is but one and six 
tenths per share of common stock. 


While it can be assumed that in so- 
called normal times the independents will 
make money, still the fact should not be 
lost sight of that they charged prices in 
excess of those of the Steel Corporation 
during the war and that the excessive 
profits thus made are not likely to be 
repeated. In other words from now on 
if the independents can make good money 
it is safe to conclude that the Steel Cor- 
poration will make even better money. 
Just from the standpoint of book values, 
cash position and manufacturing advan- 
tages there is little doubt but that Steel 
common enjoys a statistical position that 
would entitle it to be worth considerably 
more than twice what North AMERICAN 
common is worth. In other words one 
stock or the other is selling out of line 
when prevailing market prices are taken 
into consideration and earning power per 
share is used as the yard stick to measure 
market prices. My judgment is that Steel 
is selling too low rather than that NortH 
AMERICAN is selling too high. 

Summing up then we have these favor- 
able factors to consider, that the merger 
will benefit all classes of security holders, 
that the new company will have the fi- 
nancial sponsorship of Kuhn, Loeb & Co. 
and be in a position to increase its margin 
of profit, that the funded debt of the new 
coipany is comparatively smal! and alzo 
that a large equity exists behind the pre- 
ferred issue. However, if the figures re- 
garding margin of profit given by Judge 
Gary and officials of the independents are 
correct it appears that if Norra Amer- 
Ic,N makes $3 per ton of its rated ingot 
capacity that U. S. Steel will make $6 
per ton on its capacity. A $3 per ton profit 
for North AMERICAN would just cover 
a $2.50 per share early dividend on the 
common. 


A $6 per ton profit for U. S. Steel would 
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cover a dividend of $18 per share on the 
common stock of that company. 

The only possible conclusion is that while 
NortH AMERICAN common may be under- 
valued based on current appraisals and 
market prices Steel common is far more 
undervalued based on indicated earnings 
and present market prices. 
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Marland Oil 


(Continued from page 871) 
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000,000 of the Mexican subsidiary. The 
market of the former has been sympathetic 
to the.latter bringing it to a level more in 
keeping with intrinsic values. 


As the Mexican subsidiary is the chief 
speculative factor of MARLAND O1z stock 
some consideration of the future prospect 
is in order. It is held that, that by running 
in a number of wells around the territory 
so far proved, production from the Mex- 
ican properties can be greatly increased 
and consequentially the stock can be made 
a feature among the similar issues traded 
in on the N. Y. Curb Market. On the 
other hand a policy which the management 
has staunchly maintained in the past will 
call for the less spectacular program of 
“proving the territory.” In the long run 
the latter policy will prove to be the most 
profitable for stockholders. The manage- 
ment insists that it will adhere to past 
conservative policies and thus build up 
hidden assets—the kind of value which 
does not show on earnings statements. 


The location of the Panuco Lease is 
a favorable one in one particular other 
than the land leased contains oil reserves. 
It is well located for disposing on favor- 
able terms of whatever production may 
develop. Less than twenty miles east of 
the lease a large percentage of the pro- 
duction from Mexico has been drawn for 
many years. 


Consequently, alert companies built re- 
fining and distributing properties in the 
proven territory near by and have been 
operating on a profitable basis. It will 
be remembered that production during the 
war years from Mexico was on a gross 
basis of sufficient amount to menace the 
market for domestic companies. Produc- 
tion since then has slackened to a degree 
which has caused the owners of the dis- 
tributing and refining properties ‘to look 
for new production on almost any reason- 
able basis in order to keep operations go- 
ing ahead. 


I am informed that these interests are 
watching MARLAND’s operations in the new 
territory with about the same degree of 
hope as the Marianp stockholders and 
already have approached MarLANp’s man 
agement with the aim of opening nego- 
tiations to obtain future production on a 
profitable basis for the MARLAND people. 


MARLAND Or or Mexico could furnish 
its own distributing medium, by the con- 
struction of pipe lines to the older proven 

(Concluded on page 898) 








A Business 
That Pays 


S. S. Kresge Company stores 
now number 205. Thirteen- 
years ago there were but 42 
—a growth of about 400%. 
The profits from this great 
organization have increased in 
even a larger ratio—1387 %— 
during this period. 


This growth and prosperity 
emphasizes the desirability of - 
Kresge Common Stock which 
we recommend for investment. 


Send for graphically illustrated 
descriptive folder H -162 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Miiwaukee 
Denver Los Angeles 
































Paper Mills 


We deal extensively in the 
notes and First Mortgage 
bonds of leading newsprint 
paper mills, offering only 
those which we have inves- 
tigated and purchased with 
our own funds. 


Circulars 10-X and 12-X 


Peabody, 
Houghteling & Co. 


le S. LaSalle St. 366 Madison Ave. 


Chicago New York 
Detroit Milwaukee 
St. Louis Cedar Rapids 














American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Broad 7654 


25 Broad St. New York 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 

















Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 

310 Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 
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| New Issue 


$25,000,000 
KINGDOM OF THE SERBS, CROATS (@ SLOVENES 


| (YUGO-SLAVIA) 
Forty-Year 8% Secured External Gold Bonds 


Dated May 1, 1922 Due May 1, 1962 | 
| Interest payable May 1 and November 1. Coupon Bonds in de .ominations of $1,000, $500 and $100. 


NON-CALLABLE FOR 15 YEARS 


Redeemable as a whole on and after May 1, 1937, at 110 and accrued interest, less 44% for each twelve months elapsed thereafter | 
to 101 on May 1, 1955, ana thereafter at 100 and accrued interest. \| 


Cumulative Sinking Fund to retire entire issue by maturity commencing May 1, 1932, to be applied 
to purchase of bonds up to par and accrued interest until 1942 and thereafter to retire bonds 
annually by purchase up to par and accrued interest or by drawings at par and accrued interest. 


(Authorized issue $100,000,000, of which this issue is first installment) 


Principal, interest and redemption premium payable in U. S. gold coin, free of all taxes imposed by the Kingdom or any taxing 
authority therein, at the office of Blair & Co., Fiscal Agents of the loan in the United States. 


CENTRAL UNION TRUST COMPANY OF NEW YORK, REGISTRAR 


SECURITY: The bonds will be a direct obligation of the Kingdom which grants as special security for the service 
of the authorized loan: 


(1) a first charge upon all of the net receipts of the State Monopolies (tobacco, cigarette papers, kerosene, 
| salt, stamp duties and matches) and Customs of the Kingdom, subject as to the receipts serving as security for 
| the debt of the pre-war Kingdoms of Serbia and Montenegro, to the service of such debt. The Autonomous Admin- 
istration of Monopolies is to pay in monthly instalments, the sums necessary for the annual interest and | 
amortization of the Bonds, directly to the fiscal agents of the loan in New York; and 


(2) a first charge upon the total gross receipts of all the State railroads of the Kingdom in existence, 
which the Government declares are free from any mortgage, encumbrace or charge whatsoever, as well as 
of the railroad from Belgrade to the Adriatic Sea and its terminal pert, to be constructed. 


The revenues from the above security are: 


1920 1921 1922+ | 
Dinars Dinars Dinars \} 
Gross Receipts of Government Railroads.......... 348,000,000 769,000,000 800,000,000 


*Net Revenues of Board of Administration of Mon- 
opolies, after paying prior charges from old Serbia 372,000,000 718,000,000 1,569,000,000 





REE at Sr ae ae ee a Ua sos 720,000,000 1,487,000,000 —2,369,000,000 
Equivalent at average rate of exchafge for each 
OE Te GME AB. Se ... $18,000,000 $26,000,000 —- $33,885,000 
*These prior charges amount to 45,000,000 French Francs per annum equivalent to $4,100,000 at present rate of 
exchange. There is also a charge of approximately £14,220 annually representing the service of the pre-war 


debt of Montenegro above mentioned. 


+Figures for 1922 are estimated. 
. 


The above revenue for 1921 covers approximately 13 times the annual interest on the present issue. 


Interest and Sinking Fund Payments on the Pre-War External Debts of Serbia have been fully and punc- 
tually paid during and since the War. 


PURPOSE: Proceeds of $10,000,000 are for railroad rehabilitation and Government buildings, of $5,000,000 for 


ocee P general 
needs of Kingdom, and of $10,000,000 for railroad and port construction. 


REVENUE AND EXPENDITURE: For 1921, revenue was returned at 4,236,900,000 drs., expenditure at 4,852,400,000 drs., 


showing a deficit of only 615,500,000 drs. or $8,793,000 at present rate of exchange. The estimated budget for 
1922 balances at 6,257,500,000 drs. : 


FOREIGN TRADE: Value of exports has consistently increased from 686,845,040 dinars in 1919, to 2,460,737,000 dinars 
in 1921, a growth of over 250%. 


Value of imports in the same period remained practically stationary, averaging approximately 3,200,000,000 
dinars. 


GENERAL: The State is a constitutional Monarchy governed by a National Assembly and a King acting through 
Ministers. Deputies are elected directly by the citizens. Under the existing democratic regime an excep- 
tionally large proportion of the population owns real estate and property, destitution being virtually 
unknown. The estimated population exceeds 13,000,000. The area is over 100,000 square miles. The country is 
primarily agricultural, the Kingdom being the largest producer of corn in Europe. The State owns over 7,500,000 
acres out of 18,500,000 acres of timber lands in the Kingdom. 


At present rates of exchange, State-owned property is valued at over $800,000,000 and taxable property at 
over $2,200,000,000. 





Application is to be made to list the Bonds on the New York Stock Exchange. All offerings of the Bonds are made “when, 
as and if issued and received by us,” and subject to final authorization of the Parliament and approval of counsel. 





Price 9514 and interest, to yield about 8.40% 





Pending the preparation and delivery of permanent Bonds, del very may be made in the form of interim receipts or temporary 
Bonds 


BLAIR 6 CO., Inc. 

E. H. ROLLINS & SONS CASSATT & CO. 
J. & W. SELIGMAN & CO. KISSEL, KINNICUTT & CO. 
REDMOND & CO. 

BONBRIGHT & COMPANY, Inc. WEST & CO. 
THE UNION TRUST COMPANY, CLEVELAND 


The statements presented above have been taken from tre “Loan Agreement and from a letter from the Minister of Finance of the Kingdom. 
They are based partly on cabled advices and arc aecessarily subject to correction upon receipt of final documents. While 


we 
believe them to be reliable, we do not guarantee them At Par of Exchange 1 Dinar equals 19.3 cents. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

International Nickel for the year ended 
March 31, 1922 showed a net loss of 
$1,335,981 which compares with a net 
income of $2,029,700 in the previous year. 

Reading Company reports net earnings 
equal to $4.81 on the common in 1921 
against $4.34 in the previous year. 

Pittsburgh & Lake Erie earned the 
equivalent of $3.31 a share on the capital 
stock in 1921, which compares with 
earnings equal to $10.15 in the previous 
year. 

Bush Terminal Company showed earnings 
equal to $14.75 a share on the common 
stock last year, which compares with 
$11.47 a share in the previous year. 

Fisher Body Corporation showed earnings 
for the fiscal year ended April 30, 1922 
equal to $11.88 a share on the common 
stock, which compares with $8.92 on 
the common in the previous fiscal year. 

Pierce Oil Corpuration showed a net loss, 
last year of $5,535,659 which compares 
with a net income of $3,429,818 in the 
previous year, equal to $2.34,a share on 
the $25 par value common stock. 


Commodities 

Oil—Daily average production for the 
week ended June 3—1,450,950 barrels 
against 1,450,150 barrels in the previous 
week and 1,337,130 barrels in the corre- 
sponding week of 1921.+ 

Coal—Produrtion of Bituminous for the 
week ended June 3, 4,623,000 tons 
against 4,889,000 tons a week ago and 
6,835,000 tons in the corresponding week 
of 1921.— 

Cotton—New York spot middling uplands 
strong at 22.30 cents against 21.70 cents 

Coffee—Soft.— 

Sugar—Steady.+ 

Provisions—Irregular.= 

Cereals—Irregular.= 

Steel—Prices firm. Activity increasing.+ 

Copper—Off at 13% cents against 14% 
cents in the previous week.— 

Lead—Steady at 5.70 against 5.75 a week 
ago.— 

Spelter—Steady at 5.45 against 540 a 
week ago.+ 

Tin—Off at £150 10s against £154 7s a week 
ago.+ 

Bond Market 

Bond sales for the week amounted to $82,- 
860,000 against $78,599,000 in the pre- 
vious week and $79,816,000 in the corre- 
sponding week of 1921. 

Bond market—Irregular. Liberty bonds 

firm. Industrials irregular. Railroads 

irregular. Tractions irregular. Foreign 

bonds steady. Municipals firm. 


Stock Market 
Stock sales for the week amounted to 6,- 
921,100 shares against 7,349,800 shares in 
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The Situation 
(For the Week Ended June 14) 
CORPORATE EARNINGS+ 
BOND MARKET= 
STOCK MARKET— 
FOREIGN EXCHANGE— 
MONEY-+ 
BANK CLEARINGS= 
CAR LOADINGS= 
BUSINESS FAILURES= 
U. S. STEEL UNFILLED ORDERS+ 
STEEL PRODUCTION+ 


Analysis 

Irregularity is more pronounced in 
security and commodity markets. 
Money continues easy. Railroad and 
industrial earnings show steady im- 
provement, activity in the steel and 
motor industry going ahead of other 
lines. 

Dominant Factors 

The week started with the most 
marked reversal of the general up- 
ward trend in stocks, bonds, com- 
modities and foreign exchange so far 
witnessed this year. The causes were 
attributed to the technical positions 
within the markets rather than any 
outside influence. The exception was 
foreign currencies which reflected the 
failure of the Allied Commission to 
give unanimous approval to the pro- 
gram of the international bankers. 

Steel continues to be the strongest 
support in the industrial structure. 
The operations of the U. S. Steel Cor- 
poration exceed 75% of capacity in all 
mills and are as high as 80% in the 
Pittsburgh district. Prices are firmer 
in the face of a strong demand. The 
Steel Corp.’s unfilled tonnage _ in- 
creased substantially for May over the 
previous month. 

The abundance of funds seeking in- 
vestment was reflected in loans on 
stocks and bonds at call as low as 
234% during the week, the lowest rate 
since April 1918. In spite of larger 
demand for commercial credit and 
loans on collateral the ratio of the 
Federal Reserve Bank remains prac- 
tically the same as last week. 

Spot cotton sold as high as 22.80 
cents in New York during the week. 
Grains were inclined to sell off over 
the week end, but rallied at midweek 
on the strength of disturbing reports 
of the world’s crops. Mixed weather 
reports added to the irregularity. 
Fundamentally conditions are becom- 
ing stronger with each week. There 
appears to be little doubt that we are 
coming into a period of industrial 
activity. 








the previous week and 4,654,900 shares 
in the corresponding week of 1921. 

Stock Market—Irregular and off for the 
week, 

Average price of 20 industrials ranged 
from 90.73 to 95.11 against 69.00 to 70.03 
in the corresponding week of 1921. 

Average price of 20 rails ranged from 
81.81 to 84.43 against 68.91 in the corre- 
sponding week in 1921. 

Public Utilities—Irregular. 

Other markets—Chicago, Philadelphia and 
Boston off. Paris weak. 
regular. 

Foreign Exchange—Off. 

Demand sterling ranged from $4.46%4 to 
$4.4954 against $3.727% to $3.72% in the 
corresponding week of 1921.— 

Canadian dollar firm at 99.125 cents against 
99.120 cents a week ago. 

French francs—Off at .0883 against .091314 
a week ago.— 

Belgian francs—Off at .0824 against .084314 
a week ago.— 

Italian lire—Off at .0504%4 against .0521%4 
a week ago.— 

German marks—Off at .0031% against 
.0035%4 a week ago.— 

Bank of England rate reduced from 4% 
to 3%%.+- 

Ratio of reserves 19.54 aga‘nst 18.90 in 
the previous week and 13.29 in the corre- 
sponding week of 1921.+ 

Money and Banking 

Call money renewals range from 3 to 34% 
against 514% to 614% in the correspond- 
ing week of 1921.+ 

Commercial Paper ranged from 4 to 414% 
against 614% to 744% in the correspond- 
ing week of 1921.+ 

Federal reserves—Ratio of reserve to 
liabilities 77.6% against 78.0% in the 
previous week and 58.3% in the corre- 
sponding week of 1921.— 

Gold exports for the month of May 
amounted to $8,993,997 against $12,243,- 
555 in the month of April and $58,171,386 
in May 1921.— 

Trade 

U. S. Steel unfilled orders as of May 31— 
5,254,228 tons against 5,096,917 tons in 
the month of April and 5,482,487 tons in 
May 1921.+ 

Car loadings for the week ended June 3— 
750,645 against 821,121 in the previous 
week and 693,903 in the corresponding 
week of 1921.= 

Failures—Bradstreets for the 


London ir- 


week ended 
June 8—394 against 354 in the previous 
week and 385 in the corresponding week 
of 1921.— 

Steel—Ingot production for the month of 
May 2,711,141 tons against 2,444,513 tons 
in the previous month and 1,265,850 
tons in May 1921.+ 

Gold Reserves—Department of Commerce 
estimates reserves at 32,000,000 tons. 
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Banking 
(Concluded from page 890) 
> HOMPPUNNAASUSUGEA a SUULAD EON SEGA HAGAEUUTEO EAL GARE 
$500,000. The original stockholders list 


contains names that are closely associated 
the the city’s history. 
In 1825, the president of the company re- 
ceived a salary of $2,000 a year, and the 
office rent, at the outset was $800 a year. 
Members of the finance committee of the 
institution in those days were subjected 


with making of 


to fines for tardiness or absence from 
meetings, the fines ranging from 12% 


cents to fifty cents. 


Mr. Lanier recites the growth of as- 
sets as from $6,565,788.88 in 1840, to $155,- 
382,278.14 in 1922. In 1825, the surplus 
and undivided profits of the old Fire In- 
surance and Loan Company totaled 
slightly over $35,000. In 1922, the sur- 
plus and undivided profits of the present 
institution, the Farmers’ Loan & TrusST 
Company total $14,257,448.49. 


Space will not permit of relation of the 
highlights in the history of the company. 
I will leave the story for those who will 
to read for themselves. 
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American Sugar 
(Continued from page 878) 
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declaring dividends after they have been 
suspended because of similar exigencies. 

The management did not remove the 
dividend on the common stock until care- 
ful study had been given. It was a delib- 
erate move which followed the most care- 
ful consideration and view from all angles. 
It is altogether likely that reinstatement 
of the dividend will be ordered only when 
the management is certain of its ground. 


Since the first of the year foreiyn de- 
mand for refined sugar has been steadily 
increasing and the price schedule has been 
an advancing one. The refinings of sugar 
in this company’s plants since the first of 
the year have been on a scale that is fullv 
fifty per cent over that for the correspon- 
ding period of last year. Both domestic 
and foreign business has been consider- 
ably larger than 
period of 1921. Now, with volume increas- 
ing and with prices advancing, it is only 
reasonable to that the company 
gradually is working into a stronger posi- 
tion. I am unofficially that 
profits from operation so far this year 
compare favorably with those of the years 
preceding the boom years. 


for the corresponding 


assume 


informed 


President Basst, in his report to stock- 
holders for the last vear, explained that 
the discontinuance of payments of divi- 
dends on the junior stock was occasioned 
by reason of losses from operations and 
the reduction of income from investments. 
He drew to the fact that the 
1921 was 
substantially less than it had been in for- 


attention 


income from inyestments for 
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discriminating private investors. 
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THE LAST CALL for 


7% FARM MORTGAGES 7% 


High rate interest bearing Bonds are being called and re- 


Only Farm Mortgages will yet assure you a dependable income net- 
ting 7 per cent. for 10 years to come. 


Collins Farm Mortgages are considered preferred securities by the 
large life insurance companies, holders of trust funds and the most 


Investigate before it is too late. 


Collins Farm Mortgages are Safe”—“As Others See Us”—8% Collateral 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


OKLAHOMA CITY, OKLA. 


Send for our free booklets, “Why 
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mer years, particularly in the case of in- 
vestments in beet sugar companies. 


A study of the chart which appears with 
this chapter will give the reader an idea 
of what the “spread” for the company 
has been over a period of years, that spread 
being the company’s margin of profit. It 
will be observed that the spread between 
the raw and refined prices at the first of 
this year was much the same as at the 
beginning of 1911, the prices in both cases 
being virtually the same. The chart here- 
with shows in graphic form just how the 
company was compelled to produce and 
sell its product during 1920 and 1921, a 
period in which all sales were made on a 
declining market. That condition has 
been reversed now. But, for months in 
the past two years, almost every purchase 
of raw sugar was sold as refined at a 
loss. That is a condition also which has 
been reversed and judging by the present 
indications, it is a condition which prob- 
ably will not be encountered again for 
some time to come. 


In his annual stockholders statement at 
the close of the past year, President Basst 
remarked that “while the changes in the 
market for the year 1921 can in no way 
be compared to the upheaval of 1920, yet, 
in and of itself, the year is without paral- 
lel in the entire history of the company.” 
Little wonder that he said so. In 1921, 
sundry reserves were drawn upon to the 
extent of $11,706,689.81 in order to meet 
losses on accounts receivable and losses on 
raw sugar purchased in 1920 and received 
in 1921. 

Here is a company whose balance sheet 
as of December 31 last year shows a sur- 
plus of just a little more than $7,000,000. 
In 1919, the total stood at more than 23 
millions. In 1916, it was above 18 mil 
lions, and at the close of 1913, it stood at 
$18,229,425. Profits from operations from 
1913 to the end of 1917 ranged from a low 
of $1,015,853.21, to a high of $10,055,291. 
In 1918, profits from operations were ap- 
proximately $6,661,680, and in 1919, they 
were $10,283,081. In 1920, they dropped 
sharply to under two million dollars, and 
the net result of the year was a deficit. 

(Continued on page 895) 











OMAHA.USA. 


SAFETY 


is the outstanding advantage of Our 


-Western Nebraska- 


Farm 
1% Mortgages 1% 


The thrifty farmer who stands back 
of each mortgage works night and day 
to produce the world’s greatest neces- 
siti¢s. He is never affected by strikes, 
labor unions, business competition or 
readjustments. 

In intrinsic worth these farm mort- 
gages match the safest security de- 
vised by man. 

Obtainable in. amounts to suit. 3 to 
5 years maturities—semi-annual inter- 
est—based on never to exceed 33 1/3% 
valuation. 


Worth Investigating 
Send for List 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBR. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 
Chicago, IIL 


36 S. State Street 











Guanajuato Power & Electric 6s and 
Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 
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Hotchkin & Co, voor aici racine 
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Evolution of Farm Loans 


By C. M. HARGER 


HE investor in farm mortgages 
frequently has but a dim conception 
of just what is the object of the 
loan, what the borrower has in mind. 
Sometimes there is an idea that money is 
borrowed for speculation or for a higher 
level of living represented by luxuries not 
needed on the farm. The motive for the 
first farm loan was the desire for owner- 
ship, the wish to become possessor of a 
piece of soil and to make a home. Ever 
since man has tried to make a home there 
have been real estate loans. The develop- 
ment into the present systematic distribu- 
tion of hundreds of millions of dollars 
furnished by investors and used as addi- 
tional capital has been in accordance with 
the expansion of all other forms of busi- 
ness. The pioneers could never have devel- 
oped the tarms of the country without 
this development of loaning; they needed 
money for implements, for seed, for part 
payment on the land, and they have so 
used the borrowed money as to make of 
the farmsteads gardens and support the 
growing population. To the investor there 
is but one test of the farm loan—is the 
soil productive, is the rainfall sufficient, 
take it one year with another, is it in the 
ownership of one who will make it produce 
to the limit? Given this condition, it 
makes no difference where the soil is 
located; then depends only the safe sum 
that can be loaned with a fair certainty 
that in the case of default the market 
value will pay the debt. Many investors 
have a prejudice against some sections 
of the country; some fear to loan at long 
distances from their home. The fact is 
that such is the systematic management of 
the modern loaning agency that loans may 
be made with as careful a control on the 
other side of the continent as in the next 
county. The appraisals are managed 
through subordinate offices and the reports 
are so complete as to give a perfect picture 
of the property and its worth. There has 
been evolved in every part of the farm 
country a class of men especially fitted for 
making estimates of worth. They may be 
lawyers, retired farmers, insurance men or 
even merchants. They have had experience 
and, being paid by the day and not a com- 
mission, they will return a careful, exact 
estimate uninfluenced by any outside condi- 
tions. They will refuse a loan as quickly 
as make one. This sort of judgment is 
invaluable. 
The service of the mortgage bankers 
has also developed. The collection of 


interest, the remittance of the same, the 
collection of principal, watchfulness as to 
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insurance, etc., are all a part of the service 
ot today. During the farm depression of 
the past two years many a firm has for- 
warded the interest regularly although giv- 
ing to the borrower time in which to pay. 
These firms held that it was a part of their 
service though not at all compulsory. So 
safely is the farm mortgage business con- 
ducted today that many firms of over two 
decades standing boast of never having lost 
a dollar for their investors. Nor should 
they—the business is conducted on a basis 
so sound and with such wide margin that 
there should be safety. When insurance 
companies, savings banks, estates, trust 
companies and similar institutions invest in 
these securities, it ought to be enough 
recommendation for the average citizen. 
The value of the farm property in this 
country exceeds fifty billion dollars; 
against this is an indebtedness of about 
six billion dollars, or 12 per cent. of the 
total. Two-thirds of this is farm mort- 
gage debt. Corporations and municipal- 
ities finance their operations by bond and 
stock sales; the farmer finances himself 
by mortgages. Considering the keystone 
position of the farmer in our national 
financial structure and considering the 
many influences that are working to make 
the farm more surely profitable, together 
with the importance of financing the 
farmer, the basic value of a carefully 
negotiated farm loan ought to be easily 
visualized The farm mortgage has 
evolved from individual accommodations at 
high rates, to the dignity of a well nego- 
tiated, systematic security that appeals to 
the most conservative investor at a rate 
according with other investments. 
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American Sugar 
(Concluded from page 894) 
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It is vital that readers take full cognizance 
of those figures regarding profits from 
operations, for they represent what is the 
manufacturing profit. That profit margin 
should be kept in mind when reading 
the accompanying chart, because the lat- 
ter represents the margin of profit per 
pound of sugar for production. 


backward, back behind the 
years of depression, one can find ample 
reason for assuming that thé company 
has been entitled to a high place in the 
estimation of investors. That that place 
has not been weakened seriously, is at- 
tested by the fact that the company was 
able in the latter part of last year to sell 
a thirty million dollar bond issue on very 
favorable terms, with no special reserva- 
tions. It may be stated in passing that 
the sale of the bonds was not reflected in 
the balance sheet of the company for last 
year as the company did not receive the 
proceeds until January 6 of this year. 


Looking 


According to most recent reports from 
the company’s different plants, meltings 
are under way in much greater quantity 
than last year. The two Cuban plantations 
of the American Sugar Refining Company 
for the past crop made approximately 
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800,000 bags of sugar, which would figure 
at about 8% of the company’s yearly melt- 


ings. 


This company by degrees is working 
toward the time when it will be entirely 
Perhaps in the past two 
years it proceeded along these lines too 
rapidly, but the manner in which demand 
is resuming, and prices are improving, it 
will not be long before the new invest- 


self-contained. 


ments for expansion will begin to show 
real producers of earnings 
scale. It need not be 
added that, before the company can be- 
come entirely self contained, it will have 
to invest prodigous amounts of new money, 
and that cannot be undertaken in any short 
time. It must be a slow process, com- 
paratively. 


themselves 


on a larger 


Export Business Good 
AMERICAN SuGaR is doing well in ex- 
port business, the prices for refined sugar 
for export being in the neighborhod of 4 
less than 3 
Do- 
mestic refined, as already has been stated, 


cents, which compares with 


cents at the beginning of the year. 
also shows an encouraging improvement 
over the prices prevailing at the begin- 
ning of this year. 


The larger volume of meltings is al- 
most in response to the growth in demand 
from foreign sources for American sugars. 
The selling corporation which is made 
use of by the company along with the 
NATIONAL SUGAR REFINING ComPANY, has 
made sales to 54 countries, and the major 
portion of the export company is owned 
by AMERICAN SUGAR. 


In concluding this study of AMERICAN 
Sucar, I would give to the preferred 
stock of the company a fair investment 
rating, in view of the uncertainty regard- 
ing the possible losses in connection with 
accounts receivable. At the close of last 
year, President Basst stated that a ser- 
ious problem is here to be found, and one 
that inevitably will entail 
losses. Many of the accounts have been 
settled since the first of the year. But 
many possibly will be written off altogether 
in the end. 


considerable 


Common Will Come Back 


The common I would say ultimately 
will come back and will be entitled once 
more to the high investment rating which 
it once enjoyed. A large number of pres- 
ent stockholders doubtlessly bought their 
stock at much higher figures than are now 
quoted on the Stock Exchange. They 
cannot afford to sell, and there should 
not be anything lost in the ultimate in 
holding. Some day, perhaps remote, divi- 
dends will be resumed. It is to be borne 
that, notwithstanding the fact 
that I have been disposed to criticise cer- 
tain features, and notwithstanding the fact 
that the company suffered acutely in the 
past two years, the credit of the company 
still high. The bonds I would 
regard as safe and high grade investment. 


in mind 


stands 
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Canadian Pacific 
(Concluded from page. 877) 


CANADIAN PAcIFIC 
should be able to earn as high as 13% for 
its common stock. It might do considerably 
better. But I prefer to state the pos- 
sibilities conservatively, knowing that busi- 
ness improvement in Canada is apt to be 
somewhat behind that of this country. For 
example, the Canadian steel business is 
only now beginning to show effects of 
revival; some months behind the steel 
business in this country. 


revenues for 1922, 


In the five years before the war, the 
average earnings for the common stock 
was not far from 16%. But, as I have 
stated previously, operating expenses were 
considerably lower then than now. 
fixed charges were much lower. 


Also, 


In the foregoing estimate there is ample 
justification for safety 
of the common stock so far as its pres- 
ent dividend is concerned as beyond ques- 
tion. 


considering the 


A brief reference to the surplus for 
dividends will prove interesting and in- 
This item has maintained a 
satisfactory consistency which serves to 
satisfy the requirements which the rail- 
road analyst insists upon when he is de- 
ciding upon the stability of a company’s 
earnings. In the accompanying table I 
have presented the actual totals, year by 
1910. It 
not be necessary to discuss that showing 


structive. 


year since and. including will 
further than to remark upon the specially 
convincing showing last year, in view of 
business and other difficul- 
It will be observed that last year’s 
surplus was substantially better than for 
any year since 1917. 


depression 


ties. 


Another most interesting exhibit is the 
showing of total income which last year 
was better than for any year since 1917. 

“he consistency of the company’s prog- 
ress also is strikingly pictured in the fig- 
ures showing growth of gross revenues. 
In 1910, gross totaled $94,989,490. In 1914, 
the total was $129,814,824. By 1919 gross 
had reached a total of more than $176,- 
000,000, and, in 1920, $216,641,349 was re- 
corded. Last year, the total fell back as 
compared with the previous year, but it 
was nevertheless above $193,000,000. 

Only twice in the past decade has the 
common stock earned less than 11%, and 
those two occasions were during the dif- 
ficult years of 1918 and 1919; years in 
which our own roads were hampered and 
in which few of them managed to show, on 
their own operations, any earnings at all 
for their stocks. 

Going further into the statistical rec- 
ords, I find 
for the character of operation in the show- 
ing of train load. In 1910, the load was 
only 340 tons. There was a steady increase, 
however, and, in 1914, the load had been 
brought up to 407 tons. The record for 
train load in the past eleven years was in 


a substantial commendation 





1917, when it was 539 tons. Last year’s 
load, with volume of business considerably 
shrunken, the load was 519 tons, which 
is considerably above the best normal aver- 
age prior to the wartime growth of busi- 
ness. 


Then there is the exhibit as to car load. 
Of course the greater the car loading, the 
better the results. The railroad that is 
properly managed, and is making headway, 
is the one which shows consistent improve- 
ment in the loading of its freight. 


In 1910, C. P. R. had a car load of 17.46 
tons. That load was improved year by 
year until the absolute peak for the period 
was reached in about the toughest year 
any railroad on the continent has exper- 
ienced, 1921. Last year CANADIAN Paci- 
FIc’s car load was 27.60 tons. 


The length of haul figures also are en- 
couraging. In prewar years the length 
of haul for a ton of freight per mile of 
road operated never rose above 392.48 
miles. The peak was raised in 1916, which 
is explained by the exigencies of the war’s 
demands. In the latter year the length of 
haul was 472.13 miles. Last year, the 
length of haul was 457 miles which com- 
pares with 435 in 1918. 


Proof of Competency 


In the figures presented I believe that 
there is ample proof of the competency 
of CANADIAN PAciFIC management, and 
of the ability of the road, given normal 
conditions generally, to make substan- 
tial progress in developing higher earn- 
ing power. That the prospect is satisfac- 
tory so far as improvement in actual earn- 
ing power from now on is concerned, I 
am prepared to concede does not require 
argument. 


To the end of 1917, it is estimated that 
the C. P. R. obtained from its vast hold- 
ings of lands about $94,000,000. At least 
that total represents the gross from sales 
of lands. A large portion of that revenue 
was expended in colonization and in other 
ways. The net return to the company 
probably was in the neighborhood of $70,- 


000,000. 


Canada came out of the 
remarkably strong showing. 


war with a 
Her develop- 
ment in the past decade has been great, but 
the development ahead of the Dominion is 
what serves to lead one to conclude that, 
as the CANADIAN Paciric in the past has 
grown in with the Dominion, and 
has revealed a tendency to keep step with 
the fundamental characteristics of the 
country, the railroad that forms the coun- 
try’s leading security will record substan- 
tial progress from now on. 


step 


The movement in prices for farm prod- 
ucts is upward, which means a. forward 
movement for the farmers. Canada pri- 
marily is an agricultural country, which 
means that the betterment that has come, 
and is coming in the farming business will 
exert a moving influence upon, not alone 
the prosperity of Canada, but of the C. 
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(Concluded from page 870) 
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long as we have citizens who want to bor- 
row money—and we shall always have 
them—so long will loan societies of some 
kind continue, and it is only the better 
sort that will succeed in driving out the 
worst.” 


: Credit Problem 


In these states there are penalties of fine 
and imprisonment and forfeiture of loans 
for charging a rate in excess of that al- 
lowed by the laws of these states, and the 
laws allow enough to carry expenses, losses 
and taxes of a licensed money lender with 
a reasonable profit for his work and the 
use of his capital. 


Probably the best known plan worked 
out under such Uniform Small Loan Laws 
is that of the BenericraL Loan Society 
and similar societies which is based on ex- 
treme simplicity. Loans are offered in 
moderate amounts up to $300 to any man 
or woman who desires the use of money for 
worthy purposes, upon two simple require- 
ments. The first of these is Character— 
reputation for simple honesty; the second, 
a record for holding one’s job. Given the 
borrower’s application for a moderate sum 
to be used for a sound and thrifty pur- 
pose, the loan is made on a schedule of 
costs figured at a minimum consistent with 
stability in business and a fair interest re- 
turn on the money invested. Moreover, 
monthly payment privileges are extended 
so liberal and easy that no man could have 
any difficulty in repaying any reasonable 
sum, the installments being spread over a 
period of eight or fifteen months if neces- 
sary to suit the convenience and usual in- 
come of the borrower. .There are no fines 
for delinquency and interest is paid only 
on the actual balance due when each pay 
ment is made. No fees or charges are 
exacted and there is no charge at all un- 
less a loan is made. Responsible guar- 
antors are not required, but both husband 
and wife must join in the loan. Small 
loans on this, plan are called industrial 
loans and are regulated by law in many of 
our most wide awake states. 


This plan has into marvelous 
popularity. The borrower has seen that a 
great opportunity is offered him for fi- 
nancial betterment. The merchant and 
storekeeper recognized that such an un- 
usual service provides countless easy ways 
for an honest debtor to work off obliga- 
tions which chafe his pride and sense of 
independence, and the banker and man of 
public spirit recognized in such BENeE- 
FICIAL loan system a vital force working 
along the same broad and constructive 
lines they do for the solid betterment of 


all the people of the community. 


leaped 


In the eight years 
eration, undergoing 


of their successful op- 
a gradual growth of 
one loan office to thirty-six, BENEFICIAL 
Loan offices have proved the statement of 
Hon. Epwin R. Cox, member, Pennsy] 


vania Legislature, in November, 1918, 
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when he said: “There is no reason why a 
small loan institution cannot be made as 
respectable as a Federal Reserve Bank.” 
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(Concluded from page 876) 
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cerned about so far as domestic markets 
may be considered, is the trend of com- 
modity prices and the state of trade, money 
and industry. 


There does not appear to be any sign 
of untoward disturbance in commodity 
prices. That is a strong sign. Money 
continues noteworthy easy, despite the 
current increase in business activity. 

There is reason for repeating our pre- 
viously recorded opinion that no impor- 
tant. tightening of money is to be antici- 
pated before early fall. 


Reaction Not a Bad Sign 


ARKETS finished last week with 
i reactions, and continued so at the 
outset of the present week. The reac- 


tions were not surprising to the careful 
student. But it is pertinent to point out 
that even such declines as there were did 
not serve to shake the general structure 
in anything like a discouraging fashion. 


We would set down this opinion—no 
matter what may be the character of the 
stock and bond markets on the next six 
or eight weeks, or the next sixty days 
for that matter, higher prices will be 
realized this coming fall. Those who 
have their funds in good stocks, and have 
their positions well fortified, or are able 
to fortify them in case of emergency, may 
rest easy. Markets have been known to 
decline ten points and to advance fifteen. 


Some preferred stocks are on an at- 
tractive basis. Among these might be men- 
tioned CALIFORNIA PETROLEUM, which pays 
7% and is on a basis to yield 7.25%; the 
debenture 7s, of GENERAL Morors, which 
are selling on a basis to yield above their 
dividend rate; U. S. Rupper, which is 
selling to yield above 7.50%; and CuBAN- 
AMERICAN SuGAr, which is selling to yield 
close to 7.61%. 


Winter Wheat Gain Likely 
EPORTS the grain centers 
indicate that the winter wheat crop 
of that 
One estimate places 
the probable harvest for this year at 605,- 
000,000 bushels, as compared with 587,- 
000,000 bushels last year. An early move- 
ment is expected, so it will be well for 
the reporting of car loadings and move- 
ments by the granger roads. 


from 


will be substantially in excess 
harvested last year. 


Apparently the farmers are feeling bet- 
ter. Mail order houses are reporting bet- 
ter business. They showed the first sub- 
stantial gain in two years in last month. 
The showing for the first five months was 
under that for the corresponding period 
of last year, but the May figures are the 
more important. 
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districts, at a cost which would leave a 
nice margin of profit on production in the 
event that a sufficient premium is not 
granted on MarLaANp’s crude oil produc- 
tion. 


Proven Holdings in Oklahoma 


However, with all of the factors which 
point to the tremendous possibilities from 
the company’s venture into Mexican ter- 
ritory, I am inclined to view this feature 
as merely incidental in the company’s pro- 
gram. The leaseholds, the untapped re- 
serves, the pipe lines, the refineries and 
the distributing stations in the State of 
Oklahoma owned by MarLanp Ol rep- 
resent valuable and tangible equities as far 
as stockholders are concerned. As to 
the latter, they are known and proved 
properties, having earned profits for a 
long time, while the Mexican project is 
simply a new venture from which the 
holders of the stock of both the Mexican 
subsidiary and the holding company have 
every reason to hope and expect hand- 
some profits in future years. 


Martanp O1~ owns more than 9,500 
acres of proven and producing leases and 
over 7,500 acres of leases on land unde- 
veloped but with prospects in the Ponca 
Field, Eastern and Western Osage Fields, 
the Garfield-Noble District, the Newkirk- 
Deer Creek District and the Pawnee-Payne 


Districts, all in Oklahoma. 
in addition to these leases’ the 
MarLAND Or Company holds about 


90,000 acres of leases throughout the Mid- 
Continental field on lands so far undevel- 
oped but on locations which appear to 
have an underlying structure which holds 
oil reserves. 


As far as MARLAND Ol acreage held 
through lease is concerned it can readily 
be seen that the company is not carrying 
all its eggs in one basket. The production 
varies in quality and enables the company 
to fix a mix at the refinery which is 
best adapted to the market at any time. 
The territory in the mid-continent field is 
served by more than 270 miles of the 
company’s own pipe line and more than 
a dozen pumping stations. 


On a basis of the test wells and other 
producing wells as well as figures sup- 
plied on the Geological Survey aiid the 
findings of the company’s geological de- 
partment it is estimated that the unmined 
reserves on leases owned by MARLAND is 
at least 25,000,000 barrels. It is highly 
improbable that the reserves on undevel- 
oped lands will raise this figure to a total 
of less than 30,000,000 barrels. The latter 
I would say is a very conservative figure 
and one which, could be considered the 
amount of reserve waiting to be tapped 
by the future development program of 
MARLAND OIL. 


The MarLAnp Ort ComMPANY owns and 


operates a modern refinery at Ponca City, 


RGR 








Kay County which is supplied from the 
company’s own wells through the com- 
pany’s own pipe lines. During the latter 
part of 1921 an average of 7,800 barrels of 
crude per day was run through its light 
stills and about 1,000 barrels of residuum 
through its lubricating stills. If desired, 
14,000 barrels a day could be received and 
treated by the refinery by using the lubri- 
cating stills for the manufacture of light 
oils and fuel. 


The plant consists of 32 stills of which 
six are continuous, 24 filters, five centrifu- 
gal machines and six wax presses. Most 
of the buildings were erected during the 
past two years and are constructed of 
brick and reinforced concrete. The tank 
farm, administrative building and refinery 
cover 480 acres of land which is owned 
in fee by the company. The tank farm 
has a storage capacity of more than a mil- 
lion and a half barrels in 172 storage tanks 
with construction under way for a number 
of others. 


The Kay County Gas Company owns 
gas leases in Western Osage County, 
Oklahoma covering 350,000 acres, estimated 
to be capable to yield a total of 60,000,- 
000,000 cubic feet of gas. The company 
has had a rather limited field of distribu- 
tion up until late years, but as this part 
of the state prospers and develops the 
Kay County Gas Company will propor- 
tionately expand in its output. In 1920 this 
company sold 800,000,000 cubic feet of gas 
for the nine months ended August 31, 
1921 a total of 650,000,000 cubic feet were 
sold. Most of the gas is produced in the 
areas previously described as oil produc- 
ing areas. The Kay County Gas Com- 
rANy holds leases jointly with the Mar- 
land Refining Company in this area. 


Utilizes By-Products 


The MarLtanp Or, CoMPANy owns and 
operates through subsidiaries four natural 
gas gasoline plants and owns a half inter- 
est in a fifth. Three of these plants are 
located in the Ponca field, one in the Mer- 
vine field and one in the Garber field. The 
four plants owned have a total capacity of 
12,000 gallons of raw gasoline and 80,000 
gallons of blended gasoline in addition 
to a daily capacity for 6,700,000 cubic feet 
of gas. These plants utilize a product 
formerly wasted. 


The marketing end of the business is 
the one which the Martanp Om Com- 
PANY has entered into most recently. The 
physical property so far built for this 
phase of the operations consists of about 
25 filling stations and about twice as many 
distributing stations with an adequate 
number of trucks. The company’s field 
is chiefly the state of Oklahoma but ex- 
tends in several instances into Kansas and 
Missouri. 


The balance sheet as of December 31, 
1921 showed the MarLanp Or ComMPpaANy 
to be in a strong financial position, with 
a net working capital of $4,291,035 and a 
surplus of assets over liabilities of $21,- 
061,972. There are net tangible assets 








(often called book value) equal to about 
$60 a share on the capital stock. These 
figures are arrived at with the company’s 
equity in the Mexican subsidiary carried at 
the par value of $1 a share. 


Distributions on Old Stock 


No dividends have been paid on the 
present MarLanp Stock, although holders 
of the old Martanp Rerininc Co. and 
Kay County Gas Co. stock have 
fared well in both dividends and stock 
distribution. Holders of MARLAND REFIN- 
ING Co., who have held their securities 
from 1918 have received benefits aggregat- 
ing more than 500% on the original stock. 


There are 2,000,000 shares of capital 
stock of no designated par value as the 
authorized capitalization, of which 843,570 
shares were outstanding at the beginning 
of the year. The outstanding funded in- 
debtedness of the company amounts to less 
than $6,000,000 in ten year 8% and 74% 
sinking fund participating gold bonds. The 
bonds carry warrants which entitle the 
holder to purchase 25 shares of capital 
stock of the company at $40 a share until 
April 30, 1921. The bond holders will 
receive an extra 1% in addition to the 
regular interest for every dollar per annum 
paid to the holders of the capital stock. 


In 1921 MarLtanp Om earned a gross 
profit of $8,883,608 out of which net in- 
come of $2,387,125 was realized after all 
charges including interest and discount. 
This income was the equivalent of $2.83 
a share on the number of shares outstand- 
ing at the end of the year. This income 
compares with a net figure of $5,342,615 
in 1920 and $2,467,580 in 1919. 


It is‘reported that earnings for the cur- 
rent year are running considerably ahead 
of 1921. Production is estimated currently 
at a daily rate of 16,000 barrels. This is 
an increase of about 3,500 barrels in the 
daily average over the month of April. 
With the prospect for higher prices for 
both crude and refined products and with 
the company owning and controling both 
its production at the wells and its refin- 
ing and distributing mediums the trade 
outlook for this year is very favorable. 


In Conclusion 


Summarizing the ‘situation, it would 
appear that MarLtanp Om has entered a 
period when stockholders may expect still 
further improvement in the value of their 
holdings. The market price has discounted 
some of the betterment in the company’s 
outlook, but not to an extent which should 
cause holders to feel any uneasiness con- 
cerning their speculative position. The 
price range of the present stock since 
it was listed on the Stock Exchange about 
a year ago does not represent a sound 
basis of comparison as the stock of sub- 
sidiaries before the present company was 
formed sold on a basis of more than twice 
as high as the top price of the present 
stock. The holders of the outstanding 
bonds have both good security our prin- 
cipal and the participation feature as well 
as the subscription privilege gives rise to 
the expectation for enhancement of capital. 
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year the company earned $41 a share as 
compared with $20 a share in 1919. 
Earnings prior to federal control ranged 
from $15 to $36 a share. Of course the 
company has a small outstanding stock 
issue in comparison with its total capital. 
The funded debt is approximately $70,000,- 
0C0, making a total capitalization of stocks 
and bonds of $88,700,0000. For a number 
of years the company has been ploughing 
back surplus earnings into property, with 
the result that the latter account now 
stands on the books at about $125,000,000, 
about $88,000,000 of which represents in- 
vcstment in road and equipment since 1907. 
* * * 


Hocking Valley Railroad in its annual 
report for 1921 shows a net income after 
charges and taxes of $14,306 as compared 
with a net in the previous year of $345,795. 
The total operating revenues dropped sub- 
stantially last year, although operating 
expenses were cut 27.4%. The balance 
sheet showed current assets aggregating 
$4,928,595 and current liabilities at $1,649,- 
986. Surplus was reduced to $9,442,668. 
The company has not as yet made a final 
settlement with the government in connec- 
tion with the guaranty period. 


* * * 


Decided improvement was evidenced by 
Reading at mid week under the influence 
of the strength of New York Central and 
certain other leading railroad issues. 
Pittsburgh & Lake Erie, and Canada 
Southern both declared regular semi- 
annual dividends on their stocks. . 

Ann Arbor’s report for the year ended 
Tecember 31 last, showed a net income 
after taxes and charges, equal to $1.97 a 
share on the preferred as compared with 
$1.84 in the previous year on the same 
stock. 

* * * 


Pennsy Holds 


It is noteworthy that on Tuesday of 
this week Pennsylvania was only 134 points 
below its high price for the current year. 
Last year the company showed freight 
revenues of $420,081,057 and with this as 
2 basis it is estimated that the 10% re- 
duction in freight rates would result in a 
lowering of revenue of about $42,000,000. 
Of course lower wages will offset the de- 
crease in revenue to a large extent and it 
is believed that heavier traffic also will be 
forthcoming. Volume has been holding 
up well on Pennsylvania lines, in spite of 
the coal strike, and decrease in coal ship- 
ments. The miscellaneous freight move- 
ment of the company has been showing 
considerable improvement as it has with 
numerous others of the Eastern lines. 
There is some talk in the Street of a pos- 
sibility of the directors reinstating the old 
dividend rate on Pennsylvania if current 
improvement continues, and nothing is 
suggested regarding the outlook to make 
such action impracticable. 

Inne 17, 1922 


Estimated figures on Southern Rail- 
ways operations in March and April of 
this year show earnings of more than 
double the preferred dividend require- 
ments. The expectation is that June 
probably will show much the same result. 
Gross revenues in the first week of this 
month increased about 8.23% over the 
same week of last year. Despite the coal 
strike and freight rate reduction, the com- 
pany’s gross has been entirely satisfactory. 
By the end of April, 1921, the road’s 
earnings were $5,000,000 behind fixed 
charges. By the end of May last all fixed 
charges had been earned from January 1, 
although there was a deficit in the first 
two months of this year that was over- 
come by the improvement of March and 
April. In May gross increased approxi- 
mately 4.64% over May of last year. 


* * * 


Lehigh Valley has been improving its 
road in spite of the fact that operations 
have been restricted somewhat by reason 
of loss of coal traffic. The latter, it is 
believed, will only be temporary, and the 
company is convinced that as soon as the 
strike is settled there’ will be a substantial 
increase in the volume of _ business. 
Although April figures showed a deficit, 
yet discloses a general improvement in 
traffic and an increase in passenger receipts 
over a year ago. It is believed that May 
will show a substantial improvement over 
April, although gross will not be as large 
as it might otherwise be, were the coal 
fields in full operation. 


* * * 


Peoria & Eastern Strong 


In the low priced group one of the 
week’s features was Peoria & Eastern, the 
movement being largely predicated upon 
expectation that the company ultimately 
will be merged with the New York Cen- 
tral, which owns the majority of its stock. 
The company is in a strong position itself, 
not having increased its funded debt 
capitalization in more than 30 years, and 
because of the fact that it has no floating 
debt. Earnings for the first four months 
of this year cover interest on the income 
bonds with a balance for the stock. 


* * * 


M. K. T. Merger Rumor 


Reports to the affect that negotiations 
are under way, contemplating the consoli- 
dation of Chicago & Alton and Mo. 
Kansas & Texas, are said to be based on 
the fact that the Interstate Commerce 
Commission in its tentative outline for 
railroad merging, puts these two roads into 
the same group. The fact that that group- 
ing obtains, does not mean that the con- 
solidation is compulsory. The same group- 
ing puts Frisco into the system with the 
two roads previously mentioned. Current 
rumors ignore this fact. 


Because Receiver Schaff, of the M. K. 
& T., made a trip over the Alton recently, 
his inspection has been given significance 
which the rumor mongers seize upon as 
the basis for their talk of consolidation. 
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Before You Buy Stocks 
ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the in- 
vestor in determining the strong and weak points | 
of a contemplated purchase. Ask for WF-8. | 


1. D. NOLL & CO., Inc., 170 B’way, N. Y. C. 
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DIVIDENDS 


CONSUMERS ELECTRIC 
LIGHT & POWER CO. 


NEW ORLEANS 
The regular quarterly dividend of one and three-quar- 
ters per cent. (1%%) on the Preferred stock of the 





Company shas been declared payable June 30, 1922. to 
stockholders of record June 9, 1922. The transfer books 
for the Preferred stock will be closed at the close of 


business June 9, 1922, and will be reopened on July 1, 


A. L. LINN, JR., Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
EXTRA DIVIDEND COMMON STOCK 
New York, June 12, 1922. 

An extra dividend of two per cent. (2%) on the issued 
and outstanding COMMON capital stock of American Gas 
and Electric Company has been declared out of the sur- 
plus net earnings of the Company, payable in COMMON 
stock July 1, 1922, to stockholders of record on the 
— of the Company at the close of business June 19, 

922. 


FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 


New York, June 12, 1922. 
A regular quarterly dividend of two and one-half per 
cent. (2%%) on the issued and outstanding COMMON 
capital stock of American Gas and Filectric Company, has 
been declared for the quarter ending June 30, 1922, 
payable July 1, 1922, to stockholders of record on the 
books of the Company at the close of business June 19, 

1922. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 


New York, June 12, 1922. 


The regular quarterly dividend of one and one-half per 
cent. (14%%) on the issued and outstanding PRE- 
FERRED capital stock of American Gas and Electric 
Company has been declared for the quarter ending July 
31, 1922, payable August 1, 1922, to stockholders of 
record on the books of the Company at the close of 
business July 12, 1922 

FRANK B. BALL, Treasurer. 








KERR LAKE MINES, LIMITED 
61 Broadway, New York 
DIVIDEND NO. 15. 
June 13th, 1922 
The Board of Directors have this day declared a divi- 
dend of 12%c per share on the capital stock of the Com- 
pany, payable July 15th, 1922, to stockholders of record 


at the close of business on July 1st, 1922. Books will 
not close. Ae 
E. H. WESTLAKE, 
Treasurer 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 


The Board of Directors of Middle West Utili- 
ties Company has declared a three months’ 
dividend of One Dollar ($1.00) upon each share 
of its preferred capital stock, payable June 
15th, 1922, to all preferred stockholders of record 
on the Company’s books at the close of business 
at 5:00 o’clock P. M., June 30, 1922 

EUSTACE J. KNIGHT, Secretary 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
investment and other subjects, published by reputable investment bankers, 


on 
which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the | 
booklet, giving the title; and be good enough to add that you saw it | 
mentioned in THE FrnaAnctaL Wor tp. 


| 
ON BONDS | 


Chicago, Milwaukee & St. Paul European 4s Maturing 1925 at a 
price to yield 15%—For descriptive circular write to F. A. Brewer 
& Co., 208 So. La Salle Street, Chicago, Ill., mentioning THe 
FINANCIAL Wortp. This firm is also issuing an interesting book- 
let entitled “The Profit Possibilities in Foreign Bonds and Ex- 
change,” which will be sent upon request. 


Philippine Government 514% Public Improvement Gold Bonds at a 
price to yield 4.75%—For descriptive circular write to. Eastman, 
Dillon & Co., 71 Broadway, New York, mentioning THe Finan- 
CIAL Wortp. 


Tennessee Consolidated Coal Company 6% Sinking Fund Bonds due 
1940 to yield 7%—Descriptive circular sent upon request. F. J. 
Lisman & Co., 61 Broadway, New York. When writing please 
mention THE FINANCIAL Wor tp. 


ON STOCKS 


Shell Union Oil Corporation 6% Cumulative Preferred Stock at a 
price to yield 6144%—Write to Dominick & Dominick, 115 Broad- 
way, New York mentioning THE FINANCIAL Wor tp. 


Reynolds Spring Common Stock—Descriptive circular sent upon re- 
quest. Goodbody & Co., 115 Broadway. New York. When writ- 
ing please mention THE FINANCIAL Wor Lp. 


MISCELLANEOUS 


Lehigh Valey Railroad—A special report of interest to holders of 

Lehigh Valley in regard to the segregation of the ownership of 
coal properties. To obtain this report, write to Wade, 
Templeton & Co., 42 Broadway, New York, mentioning THe 
FINANCIAL WORLD. 


its 


“A Favorable Outlook for Canada”—For descriptive circular write 
to A. E. Ames & Co., 74 Broadway, New York, mentioning 
THE FINANCIAL Wor LD. 


Pacific Gas & Electric Co.—Special letter issued by W. C. Langley 
& Co., 115 Broadway, New York. When writing for same please 
mention THE FINANCIAL Wor Lp. 


Unlisted Securities—To obtain interesting booklet on such securities 
write to Tobey & Kirk, 25 Broad Street, New York, mentioning 
THE FINANCIAL Wor LD. 
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Ordered to Show Records 
Federal Judge Knox has issued a writ 
of mandamus requiring the 
Tobacco Company and P. 


America 
Lorillard & 


‘Company, to turn over their books to th: 


Federal Trade Commission. The com 
panies had refused to open their books t 
agents of the Commission, investigating a1 
alleged trust. 

June 23 is the date fixed when officials 
of the tobacco companies would have t 
appear before the court and show caus 
why peremptory writs should not be issued 
in the event that they refuse to compl) 
with Judge Knox’s alternative order. 

The investigation of the tobacco in- 
dustry was ordered in a resolution passed 
by the Senate August of last year. The 
resolution the investigators t 
give special reference to the relation of 
prices paid on leaf tobacco and to the 
prices of manufactured products. Accord- 
irg to the petition the agents of the com- 
mission were denied access to the records 
of the companies. 


requires 





DIVIDENDS 





THE NEW YORK CENTRAL RAILROAD CO 
New York, June 14, 1922. 

A Dividend of One Dollar and Twenty-Five 
Cents ($1.25) per share, on the Capital Stock oi 
this Company has been declared payable August 
1, 1922, at the Office of the General Treasurer, 
to stockholders of record at the close of busi 
ness June 30, 1922 


MILTON S. BARGER, General Treasurer. 





The Western Union Telegraph Company 
New York, June 13, 1922. 
DIVIDEND NO. 213 
A quarterly dividend of ONE AND THREE 
QUARTERS PER CENT. has been declared 
upon the Capital Stock of this Company, pay- 
able at the office of the Treasurer on and after 
the 15th day of July, 1922, to shareholders of 
record at the close of business on the 24th day 
of June, 1922. 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 





KANSAS GAS AND ELECTRIC CO. 
ichita, Kansas 

PREFERRED STOCK DIVIDEND NO. 49 
The regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Preferred 
Stock of this Company has been declared for 
payment July 1, 1922, to preferred stockholders 

of record at the close of business June 21, 1922. 

P. F. GOW, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 51 


The regular quarterly dividend of 14% on the 
Preferred Stock of the American Power & 
Light Company has been declared for payment 
July 1, 1922, to preferred stockholders of record 
at the close of business June 19, 1922. 

WILLIAM REISER, Treasurer. 





United Shoe Machinery Corporation 
The Directors of this Corporation have de 
clared a dividend of 14% on the Preferred capi- 
tal stock. They have also declared a dividend 
of 5c. per share on the Common capital stock. 
The dividends on both Preferred and Common 
stock are payable July 5, 1922, to Stockholders 
of record at the close of business June 20, 1922 
L. A. COOLIDGE, Treasurer. 





DIVIDENDS DECLARED JUNE 9-16, 1922 
Rate Pe- Stock of Pay 
P.C. riod. Record. abl 
Amer Br S & F pfd 1% Q June 23 June 3! 
Amer Br S& F com.$1.00 Q June 23 June ol 


Amer Gas & E pfd. Tie Q July 12 Aug. 
Amer Gas & E com.$1.25 Q June19 July 
Amer La F F E pfd 1% Q June 20 July 
Amer La FFEcom 25c Q Aug. 1 July 


California Pet pfd. 1% Q June 20 July 


Chandler Motor....$1:50 Q June 20 July 
Cosden & Co ($5)..12%c Q July 3 Aug. 
Cosden & Coc (np).62%e Q July 3 Aug. 
Fisher Body-O pfd. 2 Q June 21 July 


McCrory Stores pfd 1% Q June 20 July 
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Representative active stocks as of Friday, 


s: Saturday, 643,000 shares; Monday, 1,806,000 shares; 
, 1,358,500 shares; Wednesday, 1,054,500 shares; Thurs- 
, 1,802,200 shares; Friday, 1,084,000 shares. 


Advance Rumely pfd.......-.- 
Allied Ch & Dye.....c.cccceees 
Allis-Chalmers ..... Coupes ont 
Am. Ag. RTs Steers rerrnn’ 
Am. Beet Sugar... cccccccces 
Am. Bosch Mag..........++- Bae 

Di cucecteGéesconseed ees 
Am. Ce Be cp vcandsvesevies 
Am. Cotton Rete anC EN 
ee SS eae pater wae 
Am. International ...:....... 
BAR. LWCOMOUVE 2 cccccccvccves 
Am. Bafety Basor.....ccccces ‘ 
Am. Ship & Com....... hannah 
ce YF 2 eee Renée 
Am. Steel Found............. 
Me GE BES 006 40:0.0060 dence 
pa Gk.” Pee geke 


Cee meee ee eee eeeee 


Anaconda Copper piaeees en ae 
pO Se See aa 
ils SO GE Be OW ib deedenesveve 
EIEIIEO EME, oc cccccncece 
We, SE WE Ue Bilicccaiccossens 


Bald. Locomotive ....... ae 
Deltioete & OBC... ..ccccccces 
Ci Me a as ne wet seakes 
Booth Fisheries 
i ae 
er ee 


Ce I Cn okepecegeaees 
Canadian Pacific ........ acaowe 
COMEIAL TORtOP CO... cccccccce 
COrPo Ge Paseo CO... ccccccsces 
CRODEIOE TEGGOE occ ccccccéves 
= Sg eee whe 
Chi. Gt. Western..... ipa mheen 
3 ) Seer 
Chi. & DIOUEMWENE. oc ccc ccccces 
Chi., R. I. & Pac 
Chile MEE 45335 oee0ene ceeds 
NR a iivn vs ini a0. 4:0 609.4 
eS. eee 
Columbia G. & EB 
Consol. Gas 
oo See 
Costes & ©o...... PT 
CE TIE oa cee ccvccccecess 
Cuba Cane Sugar........ chee 
Cuban-Amer, S. 


Endicott-Johnson ............ 
ME, ick hob 004660 Kew dwaaneswes< 


TNO, os gad ccessnawee 
Ce EE: ob ve wevewe seiieeaee 
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Ee 40 iid oc cceciceacdses 119 
Maxwell Motors 





















Mex. Petroleum 
Miami Copper 
Mid. State Oil 
Midvale Steel 


eee eee eee eee eeee 
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Mo. Pacific pfd 
Montana Power 


eee ee wee eee eeee 


Nevada Con. Copper a edhe 


Pan Am. e% me 


Penn. Seaboard a 
People’s Gas, Chi 
Pere Marquette 
PR Ce BE Bocce cccss pereeuadee 


eee ee 





Pitts & West Va 
Pressed Steel Car 
Pullman Company 
Punta Alegre Ss 


Tee eee eee ee 


eee eee eee ee) 


Tere eee eee ee ee) 
eee eee eee eeeeee 


Ray Con. Cop 
Reading ist pfd 
Reading 2d pfd 
Replogle Steel 
Rep. Iron & S 
Rep. Motor Truck 


St. Louis-San Fran 
St. Louis S. W 
St. Louis S. W. 
Seaboard Air Line 


stew e ee eweeeee 


Seneca Copper ....ccccccccces 


eee eee ee eee eee 


Southern Pacific 
Southern Railway 
Southern Railway pfd 
Standard Oil, N. J 
Standard Oil, N. J., pfd 
Studebaker Co. 
Submarine Boat 


eee eee ee eeeee 


Tenn. Cop. & Chem....... noid 


Texas & Pacific 


eee eee eee eee eee 





COR, BREED ccccccccccs ccoce 108K 


EO ere 
Oe) Se ee Sanaceaneke 
Goo@rich, B. F.. 
Gt. Northern MS a caikaks eeeias 


ED ok wana vd veeeee ce 
| reer 


Tex. Pac. C: & O 
Tobacco Prod. 
Transcont. Oil 
Union Bag & P 


ee 


eee eee eens eeeses 
eee eee ewer eeetee 


United Ret. Stores 


EAD SEER, noc cscscceseves 10434 


Inspiration Copper ........... 
Interborough Con. 
Int. Harv. new 
ROE Bs BID. occ cc ccccccess 
EOE, BOE. BEBTINO HEG....ccccecs 
Int. Nickel 
Int. Paper .. 
Invincible Oil 
Island Oil & Trans........... 


Kan. City Southern......... ia 
ee ree 
SS On 
Kennecott Copper 

Keystone Tire & R 
Kresge & Co........ Monewarns see 


Re 505s 5 awk tor da'ebaweue 
Lee Rubber & Tire......... as 
Lehigh Valley ..... . 
Loew’s, Inc. 





CINCINNATI QUOTATIONS 


Company, 324 & 846 Walnut 


t, Cincinnati, O 


Cincinnati Union Stock Yards....119 — 


Special pfd 


Gruen Watch Co com.. 
Gruen Watch Co 1st pfd 
Procter & Gamble 


Cin & Sub Bell 
Cincinnati Gas 


Mill com........ 35% 36% 
i . e 90 -- 
Sa eee 98 - 

ad eens 98 — 

Sf” See 

ere ee 291, 20 

ee 101105 

com ($20 par) — 131 

> 6% pfd...... 104%, 105 

Wurlitzer 8% pfd....100 105 
Telephone...... 70% 71% 


& Electric ex div 78% . 
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U. S. Rubber 1st pfd......... 
bag “si pen umeduesems 
Vanadium Corp. 
Va.-Caro. Chem. 


ee ee 


eee eee eee ee 
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Wabash pfd A 
Western Maryland 
Westing. B. & M 


Wheel. & L. E. pfd 
White Motors 


Willys-Overland 
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Bi Boatmen’s Bank 
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; y entral Coal & 
National Dairy ‘ertain-teed Prod Corp, 
National Dairy . 
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NEW ISSUE 





110,000 Shares 
International Carbon Corporation 


Common Stock 
(No Par Value) 


Transfer Agent Registrar 
EMPIRE TRUST COMPANY GUARANTY TRUST COMPANY 
of New York of New York 
CAPITALIZATION 
Authorized Outstanding 
8% Cumulative (non-voting) Preferred... $2,500,000 $863,300 
No Par Value Common Stock............. 300,00 shares 231,000 shares 


Business: The International Carbon Corporation has been organized to acquire control of the Darco 
Corporation, the Darco Patents and Rights for the entire world, and to combine under one man- 
agement the manufacture and sale of this product. 


Management: The operation of the manufacturing plants of International Carbon Corporation is under 
the direct supervision of ATLAS POWDER COMPANY of Wilmington, Del., and the management 
of Darco Sales Corporation is under the direction of COLUMBIAN CARBON COMPANY, one of 
the largest manufacturers and distributors of Carbons in the world, thus assuring efficient manage- 
ment, manufacture and distribution. 


The Darco Sales Corporation, which is jointly controlled by Columbian Carbon Company and In- 
ternational Carbon Corporation, is the Sales and Distributing Agent for Darco and has contracted 


for the entire production at prices ensuring to the International Carbon Corporation a very sub- 
stantial profit. 


Darco: Darco is a Decolorizing Carbon produced by a special patented process from lignite, the cheap- 
est available raw material, and is today the cheapest, most powerful, efficient, and most rapid in 
action of any decolorizing carbon that has ever been placed upon the market. Darco is a proven 
product. A 2,000 pound per day Unit has been on production for over one year, and Darco is at 
present in use by many manufacturing and refining companies, including some of the largest cor- 
porations in the United States, as a substitute for bonechar for the refining, decolorizing and 
deodorizing of large numbers of staple products. 


Use:# Its use is world wide. Refining carbons are in constantly increasing demand in the most diversi- 
fied and large industries such as sugar, glucose, maltose, lactose, syrups, glues, gelatines, vegetable 
oils (cottonseed oil, corn, oil, peanut oil, cocoanut oil, olive oil, soya bean oil), fish oils, lard and butter 
substitutes, glycerines, alcohol, acids, wines, pharmaceuticals (quinine, aspirin, morphine), chemicals, 
dye intermediates, photographic or other rare chemicals, etc. It can readily be seen, therefore, that 
the field for Darco is practically unlimited. 


Plant: In order to meet the rapidly increasing demand for Darco, a 4,000 ton per year plant has been 
constructed at Marshall, Texas. It is now complete and has commenced operation. Adjacent to the 
plant is a large proven field of lignite owned by the Darco Corporation, and there is also available 
an ample supply of natural gas for fuel. 


Earnings: It has been conservatively estimated by the President of International Carbon Corporation 
that, after all proper deductions, the income of the Corporation from the production of the present 
plants only, including the profits from the Sales Corporation, should amount to about $500,000 per 
annum. We are further advised by the President of Darco Sales Corporation that the demand for 
Darco will shortly necessitate a much larger production and ultimately the construction of additional 
plants to take care of the anticipated demand. 


The legalities in connection with this issue have been passed upon by Messrs. Clark, Carr & Ellis 
and Messrs. Strasbourger & Schallek of New York, and Thomas J. Laffey of Wilmington, Del. 


We offer the above shares for subscription, when, as 
and if issued, subject to approval of our counsel. 


Price $11.00 per share 





McCLURE,JONES& REED HIRSCH, LILIENTHAL & CO. 


Members New York Stock Exchange Members New York Stock Exchange 
115 Broadway New York 165 Broadway New York 


SCHATZKIN, BERNSTEIN & CO. 


Members New York Stock Exchange 
115 Broadway New York 


ove Statements ut ive obDtained ft m ft m sources which we believe 


The subscription books on the above issue of stock having been 
closed, this advertisement appears as a matter of record only. 




















